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AGRICULTURAL SECTOR AND EMPLOYMENT GENERATION  

IN POST SAP ERA NIGERIA: AN EMPIRICAL PERSPECTIVE 

 

SEKTOR ROLNY ORAZ TWORZENIE MIEJSC PRACY W NIGERII 

W CZASACH PO WPROWADZENIU PROGRAMU DOSTOSOWAŃ 

STRUKTURALNYCH: PERSPEKTYWA EMPIRYCZNA 
 

 

Abstract 

This study investigated the role of agriculture in generating employment in post SAP era 

Nigeria. This study was motivated as a result of lack of sufficient studies regarding this 

subject matter in the recent time. Data were sourced from the CBN Statistical Bulletin 

and Cointegration, DOLS and Granger Causality Approach was used to address the 
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objective of this study. Consequently, the major findings that emerged in this study are as 

follows: agricultural sector contributed to employment generation in the country, though 

not significant in the post SAP era. Similarly, inflation rate has a positive impact on 

employment generation in the economy. However, the contribution of agricultural 

expenditure to the employment generation was negative in the country. Furthermore, one 

way feedback flows from employment to agricultural expenditure and expenditure on 

agriculture granger causes inflation rate in the economy. Moreover, based on these 

findings the following recommendations could be made for the policy makers in Nigeria 

that agricultural sector has the capacity to address the current unemployment menace 

among the youths in Nigeria. Also, the government should possess a political goodwill to 

diversify the current mono-cultural nature of the economy towards agricultural sector by 

proper funding of this sector of the economy 

Keywords: Agricultural Sector, Employment Generation, Post SAP Era, Diversification 

 
Streszczenie 

W tym badaniu została przeanalizowana rola rolnictwa w tworzeniu miejsc pracy w Ni-

gerii po wprowadzeniu programu dostosowań strukturalnych. Badanie to było motywo-

wane brakiem wystarczających badań na ten temat w ostatnim czasie. Dane zostały po-

zyskane z Biuletynu statystycznego CBN. Natomiast cel badań został osiągnięty za po-

mocą podejścia Cointegration, DOLS and Granger Causality Zatem najważniejsze wnio-

ski z tego badania są następujące: sektor rolny przyczynił się do tworzenia się miejsc 

pracy w kraju, ale nie tak istotnego po epoce programu dostosowań strukturalnych. Po-

dobnie inflacja ma pozytywny wpływ na tworzenie się miejsc pracy w gospodarce. Nie-

stety wydatki na rolnictwo są negatywnie związane z tworzeniem się miejsc pracy w go-

spodarce. Ponadto jednostronne sprzężenie zwrotne między zatrudnieniem a wydatkami 

na rolnictwo powodują wzrost stopy inflacji w gospodarce.  W oparciu o te wyniki wysto-

sowane są następujące rekomendacje dla twórców polityk w Nigerii: sektor rolny ma 

zdolność do zaradzenia obecnemu zagrożeniu bezrobociem wśród młodzieży w Nigerii. 

Także rząd powinien wyrazić wolę polityczną w zakresie dywersyfikacji aktualnego mo-

nokulurowego charakteru gospodarki w odniesieniu do sektora rolnego. 

Słowa kluczowe: Sektor rolny, tworzenie miejsc pracy, epoka po wprowadzeniu pro-

gramu dostosowań strukturalnych, dywersyfikacja 
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Statement of the problem in general outlook and its connection with  

important scientific and practical tasks.  
The role of agriculture in generating employment in Africa cannot be overemphasized 

because agriculture occupies a strategic position in the economies of this continent. This 

sector positions itself as a principal propeller of growth, asset of wealth creation, provider 

of employment and means of poverty reduction at the same time. Agricultural sector is 

also the leading economic activity in the Sub-Saharan Africa which its contribution 
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ranges between 20 % and 30 % to Gross Domestic Product of the continent (World Bank, 

2017). In Nigeria, larger percentage of the population dwells in the rural areas who 

heavily rely on agricultural related activities as a means of livelihood. Before the 

discovery of oil, Nigerian economy so depended on agriculture that this sector alone 

contributed about 71% to its GDP, over 70% of its employment and about 90% of its 

foreign earnings within the periods in question (CBN, 1970). This argument is further 

buttressed by the submission of Ehui and Tsigas (2009) who attributed the significance 

of agriculture in Nigeria not only to the ability of this sector to serve as the major 

employer of labour but also the backbone in providing food to Nigeria’s teeming 

population, and input in the form of raw materials to the industrial sector amongst other 

benefits.  

However, the advent of oil and gas has orchestrated fundamental changes in the Nigerian 

economy in the past few decades. The quick affluence that is connected with the oil sector 

has made the country to neglect agriculture to larger extent. The aftermath effect of this 

has been a mass migration of young people from rural area to urban area with the 

continuous decline in agricultural production and rising level of urban unemployment.  

However, full employment is one of the major macroeconomic objectives of any serious 

nation. Unemployment is a critical challenges confronting Nigeria currently. This is 

largely due to the lack or insufficient manufacturing industries that constitute the larger 

percentage of the real sector. Agriculture that should have served as an escape route to 

combat unemployment problem over the years, has witnessed a rapid dwindling in its 

contributions to the development of the nation`s economy. It is unfortunate, Nigeria that 

used to be a major exporter of agricultural products some decades ago now depends 

largely on other countries for the same products. The implication of this has manifested 

in declining in the participation of the active population to economically engage in 

agriculture in the country. Hence, persistent rise in the level of unemployment in the 

country. 

Over the years, several attempts to revamp agricultural sector by the Nigerian 

government have led to initiation of various policies and programs to unleash the 

potentials of Nigerian agriculture to feed its increasing population and become a leading 

exporter of food in the shortest period. This led to the implementation of programs like 

Operation Feed the Nation (OFN), Green Revolution, National Food Acceleration 

Production Programs (NAFPP), Directorate of food, Road and Rural Infrastructure 

(DFRRI) among others. Unfortunately, these programs failed to achieve their founding 

goals owing to the lack of policy coordination and corruption (Ifeanacho and Nwagwu, 

2009).  

In 1986, the emergency of the Structural Adjustment Programme marked the 

deregulation and stimulation of local production in Nigeria. Subsequently, National 

Acceleration Crops production programme (NAICPP) was as well introduced in 1996 

alongside with the Agricultural and Rural Transformation programme (ARTP) in 2000 

and the National Economic Empowerment Development Strategy (NEEDS) in 

2003/2004 with a to encouraging participations of  private sector in agricultural 

development and employment generation among others in the country. In view of the 

above, it is instructive to critically appraise the aftermath of these various agricultural 

policies vis-à-vis employment generation in the economy. Meanwhile, in the recent time 
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there have not been serious attempts to examine the impact of agriculture on employment 

generation in the country which a created a gap in the literature. See Obanga (2018) and 

Swane and Vistrand (2006). In the light of the above, this study will examine the nexus 

between agricultural sector and employment within the context of post SAP era. Besides 

the introduction, the latter parts of this paper is organized as follows: section two presents 

the review of related literature and an overview of agricultural sector in Nigeria, 

meanwhile section three presents the research methodology, discusses the estimated 

results and policy recommendation. 

 

Analysis of latest research where the solution of the problem was initiated.  
This section presents the past empirical studies about the nexus between agriculture and 

employment in Nigeria in particular and developing world as a whole.  

Radhakrishna (2002) analyzed the link between agricultural growth, employment and 

poverty. The author asserted that poverty alleviation programmes should incorporate 

substantial investment in developing human resources in order to enhance their inherent 

earning capacity in one hand, and the creation of more economic space for that will 

generate self-reliant employment for the poor on the other hand.  Meanwhile, De Janvry 

and Sadoulet (2009) examined the relationship between agricultural growth and poverty. 

The findings from the study revealed that growth in yields and in agricultural labor 

productivity has brought about a decline in rural poverty. Meanwhile, this relation varies 

sharply in term of regional perspectives. Cervantes-Godoy and Denbre (2010) 

investigated twenty five developing economies in a study to arrive at a conclusion that 

growth in agricultural incomes alongside with economic growth alleviate poverty in 

those countries under study. In another study, Machethe (2014) submitted that agriculture 

is a major player in alleviating poverty in South Africa. The author further suggested the 

poverty incident could not be tacked on the account of promoting smallholder agricultural 

growth only but nonfarm activities such as agroindustry should be encouraged as well.  

 Ewetan, Fakile, Urhie and Oduntan (2017) adopted Johansen maximum  likelihood  co-

integration, Granger  causality  and  Vector  error  correction  model to examine the 

relationship  between  agricultural  output  and  economic growth  in Nigeria between 

1981  to 2014. The authors submitted that a long run relationship existed between 

agricultural output and economic growth in Nigeria.  

In another perspective, Obanga (2018) applied Error Correction model and Granger 

Causality test to investigate the nexus between the agricultural sector and employment 

generation in Nigeria. It was discovered from the study that agricultural sector 

contributed to employment generation in a significant way in Nigeria. In the same vein, 

Yogo (2012) opined that the issues of employment in sub-Saharan Africa is largely of 

more quality rather than quantity. Therefore, the weak employment performances in the 

continent was attributed to rigidities of labour.  

However,  Sodipe and Ogunrinola (2011)  adopted Least Square estimation to test a 

simple model of employment. The study submitted that there is an existence of a 

significant positive relationship exists between the growth of GDP and employment level 

in the country. However, any jobless growth observed in the economy might just be a 

temporary deviation. Ogbalubi and Wokocha (2011)   asserted employment and GDP are 

positively related in Nigeria. Meanwhile, Schmid (2008) opined that the nature of 
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economic growth whether extensive or intensive that is the determining factor for job 

creation in relation to economic growth. Odetola and Atumnu (2013) examined the 

relationship between agriculture sector and economic growth in Nigeria from 1960 to 

2011 in Nigeria. It was discovered from the study that agricultural sector has not only 

contributed positively but also consistently to the economic growth in the country. It was 

also concluded that one way causal relationship run from agricultural growth to GDP 

growth. 

Furthermore, the above literature show that the studies on contribution of agricultural 

sector and employment generation in Nigeria are ongoing, and the literature is 

inconclusive about the nature of the relationship that exists between these macro-

economic variables in the country. Hence, the relevance of this study. 

Overview of Nigerian Agricultural Sector  

Despite the fact that oil and gas contributes the largest bulk of revenues in Nigeria 

currently, yet the country is still predominantly an agricultural society. This sector is a 

principal player of the economy which provides about 70% of job opportunities for the 

population of the country. However, the greater percentage of the country`s population 

engaged in agricultural production is geared towards subsistence level which has not 

made the sector to be globally competitive. Meanwhile, at independence in 1960, Nigeria 

farming, livestock production, forestry and fishery accounted for over 66 % of the 

nation’s GDP. Similarly, the country was the largest exporter of groundnut and palm 

produce and the third largest producer and exporter of cocoa concurrently. It is worth of 

note that natural resources diversity made each region of the country to have a unique 

identity. For instance, groundnut was linked with the North, palm produce was largely 

identified with the East and cocoa in the West. Consequently, Nigeria is blessed with a 

good climate which allows the production of a variety of food and cash crops. The 

climatic conditions of the country  supports staple food crops like corn, coco-yam, cow-

peas, beans, cassava, yam, sweet potatoes, millet, plantain, banana, rice, sorghum, and a 

variety of fruits and vegetable in one hand, and cash crops like cocoa, oil palm, rubber, 

citrus, cotton, and groundnut (peanuts) on the other hand. These food crops constituted 

the strategic parts of Nigeria’s export before it was replaced by crude oil. Another 

important part of the agricultural activities that cannot be undermined in the country is 

animal husbandry which involves cattle rearing, fishery, poultry and lumbering. This 

agricultural subsector contributed more than 2 % to the national output in the 1980s. It is 

worth of note that cattle rearing is largely practiced in the North while fishing in the Niger 

Delta Regions of the country respectively.  In the past 3 decades, fish farming has been 

negatively affected in the Niger Delta zone due to the environmental degradation and 

water pollution orchestrated by oil exploration activities in this part of the nation. 

Moreover, several attempts to revamp agricultural sector in the country has made various 

successive governments of Nigeria to embark on different agricultural programmes with 

a view to generating employment, providing food security and stimulating 

industrialization in the interest of the overall economic development in the country.  

Popular programmes like Farm Settlement Scheme and National Accelerated Food 

Production Programme (NAFPP) were launched in 1972. Operation Feed the Nation and 

River Basin and Rural Development Authorities were introduced in 1976. Green 

Revolution Programme was launched in 1980. Similarly, in 1986 Nigeria embarked on 
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Structural Adjustment Programme with a view to deregulating and stimulating local 

production. This policy was accompanied by the introduction of National Acceleration 

Crops production programme (NAICPP) in 1996 and the launch of Agricultural and 

Rural Transformation programme (ARTP) in 2000 respectively.  Also, 2003/2004 

marked the era of the National Economic Empowerment Development Strategy 

(NEEDS). This reform was introduced to encourage the active participation of private 

sector, agricultural development among others in the country. Consequently, agricultural 

sector is the largest contributor to the growth of Nigeria. In 2016, it contributed 4.54% 

and 4.53% to the growth in the first and second quarters of 2016 respectively which was 

recognized as the highest performance among other sub sectors of the economy 

 

Aims of paper. Methods 
This study utilized secondary data from 1990 to 2017 for its analysis. Data on agricultural 

sector GDP, government expenditure on agriculture, total employment and inflation rate 

were sourced from the Central Bank of Nigeria Statistical Bulletin . Consequently, E-

Views software was employed for the running of the data. 

Exposition of main material of research with complete substantiation of ob-

tained scientific results. Discussion 
Model Specification 

The model for this study can be specified in the general form as follows: 

EMP = F (AGP, GEA, INF)……………………………………………………….. (I) 

The model (I) could be linearized as follows to generate model (II)  

LnEMPt = β1 + β2 LnAGPt + β3 LnGEAt + β4INF +µi …………………………….. (II) 

Where; 

EMP= Employment Level, AGP = Agricultural Output, GEA = government expenditure 

on agriculture, INF = Inflation Rate, β1 = Intercept, β2 – β4 = coefficients of independent 

variables, µi = Stochastic or error term and t = 1990-2017. 

The a priori expectations are as follows β2 – β4 β4> 0.   

The Direction of Causality between Agricultural Sector and Employment in Nigeria. 

The model for Granger causality between agricultural sector and employment generation 

could be examined within a pairwise granger causality analysis with the estimation of the 

VAR model in equation (III-VI) which states thus: 

𝐸𝑀𝑃𝑡  = 𝛼0 +  ∑ 𝛼1
𝑝
𝑖=0 𝐸𝑀𝑃𝑡−1 +  ∑ 𝛼2

𝑝
𝑖=0 𝐴𝐺𝑃𝑡−1 + ∑ 𝛼3

𝑝
𝑖=0 𝐺𝐸𝐴𝑡−1 +

 ∑ 𝛼4𝐼𝑁𝐹𝑡−1
𝑝
𝑖=0 + 𝜀1𝑡-------- (III) 

𝐴𝐺𝑃𝑡  =+ 𝛽0 +  ∑ 𝛽1
𝑝
𝑖=0 𝐴𝐺𝑃𝑡−1 +  ∑ 𝛽2

𝑝
𝑖=0 𝐸𝑀𝑃𝑡−1 +  ∑ 𝛽3

𝑝
𝑖=0 𝐺𝐸𝐴𝑡−1 +

∑ 𝛽4𝐼𝑁𝐹𝑡−1
𝑝
𝑖=0 + 𝜀2𝑡------------ (IV) 

𝐺𝐸𝐴𝑡  = 𝛾0 + ∑ 𝛾1
𝑝
𝑖=0 𝐺𝐸𝐴𝑡−1 +  ∑ 𝛾2

𝑝
𝑖=0 𝐴𝐺𝑃𝑡−1 + ∑ 𝛾1

𝑝
𝑖=0 𝐸𝑀𝑃𝑡−1 +

  ∑ 𝛾3𝐼𝑁𝐹𝑡−1
𝑝
𝑖=0 +  𝜀3𝑡------------ (V) 
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𝐼𝑁𝐹𝑡  = 𝛾0 +  ∑ 𝛾1
𝑝
𝑖=0 𝐼𝑁𝐹𝑡−1 +  ∑ 𝛾2

𝑝
𝑖=0 𝐸𝑀𝑃𝑡−1 + ∑ 𝛾3

𝑝
𝑖=0 𝐴𝐺𝑃𝑡−1 +

 ∑ 𝛾4𝐺𝐸𝐴𝑡−1
𝑝
𝑖=0 +  𝜀4𝑡---------- (VI) 

Result and Discussion 

Table 1. Descriptive Statistics of Annual Data Series (1990-2017). 
 

Descriptive 

Statistics 

LAGP LEMP LAEXP INF 

Mean 28.79419 37.08609 22.81083 18.68821 

Median 29.19072 30.63698 23.17635 12.55000 

Maximum 31.44311 346.1660 24.90379 72.84000 

Minimum   25.39263 15.21672 19.16262 5.380000 

Std. Deviation 1.700333 60.95908 1.683181 17.42657 

Skewness -0.522598  4.901449 -0.706956  1.962264 

Kurtosis  2.200614  25.38888  2.391749 5.655165 

Jargue-Bera 2.020027 696.9185 2.763967 26.19379 

Probability  0.364214  0.000000  0.251080  0.000002 

Sum  806.2372 1038.410  638.7032 523.2700 

Sum. Sq. Deviation 78.06055 100332.2 76.49366  8199.503 

Observation   28  28  28  28 

 

Source: Authors` computation (2019)   

The above table presents descriptive statistics of the data used for econometric analysis 

in this study. The importance of these statistics lie in its provision of a useful information 

concerning how sample series are distributed. The estimated results in the table indicate 

that the values of mean and median of the variables agricultural expenditure and 

agricultural output are almost the same. But the values of mean and median of the 

variables of employment and inflation rate show a little difference. The implication of 

this is that the distribution of the data series is symmetrical. This is reinforced by Kamal 

and Polasek (1980) who submitted that a distribution of data series is perfectly 

symmetrical when the values of mean, mode and median of such data series converge. 
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Table 2. Unit Root Test. 

Variable

s  

ADF Test     PP Test 

Level 1st Diff. Remarks Level 1st Diff. Remarks 

LEMP -2.976263**  I (0) -2.976263**  I (0) 

LAGP -2.976263** -2.981038** I(1) -2.976263** -2.981038** I(1) 

LAEXP -2.976263** -2.981038** I(1) -2.976263** -2.981038** I(1) 

INF -2.976263** -2.981038** I(1) -2.976263** -2.981038** I(1) 

 

Source:  Authors` computation (2019)  ** %5 level 

An attempt has been made to carry out the stationarity tests with the aid of the standard 

Augmented Dickey-Fuller (ADF) and Phillips-Perron (PP) tests in this work. This is 

necessary because time series data are usually linked with a stationarity problem which 

could reduce the validity of the analysis based on such data. In order to overcome this 

problem in this study, an attempt was made to validate the existence or otherwise of 

stationarity of time series data of the variables by subjecting them to a unit root tests. 

Consequently, the results of the estimated Augmented Dickey-Fuller (ADF) and Phillips-

Perron (PP) tests presented in the above table clearly indicate that data on the variables 

such as inflation rate, agricultural expenditure and agricultural output were stationary 

after first differencing. Meanwhile, that of employment is stationary at a level. This 

implies that the data employed for the econometric analysis in this work are the 

combination of I(0) and I(1).    

 

Table 3. Johansen Cointegration Test (Trace Statistics) and (Maximum Eigenvalue). 

Null 

Hypothesis  

Eigenvalue Trace 

Statistics  

P-value Maximum 

Eigenvalue 

P-value 

r=0 0.886408 101.9602  0.0000 56.55370 0.0000 

r≤1  0.677793 45.40654 0.0004 29.44656 0.0004 

r≤2 0.406279 15.95998  0.0425 13.55500  0.0425 

r≤3  0.088350  2.404978 0.1209  3.841466 0.1209 

Source: CBN, 2017: Authors` computation (2019)   

From the relevant pre-estimation unit root tests carried out, it could be established that 

the variables of interest in this study are a mixture of I(0) and I(1). The implication of 

this is that these variables might show deviation in the short run, yet there is high 

http://creativecommons.org/licenses/by-nc/4.0/
https://ijoness.com/resources/html/article/details?id=207114
https://ijoness.com/resources/html/article/details?id=207114


International Journal of New Economics and Social Sciences № 1(11)2020 

ISSN 2450-2146 / E-ISSN 2451-1064 

© 2020 /Published by: Międzynarodowy Instytut Innowacji Nauka-Edukacja-Rozwój w Warszawie, Polska 
 

 This is an open access article under the CC BY-NC license (http://creativecommons.org/licenses/by-nc/4.0/) 
 

Ayomitunde A.T., Pereowei A.B., Abosede A.A., Eusebius A.Ch., (2020) Agricultural Sector and Employment Generation 

in Post Sap Era Nigeria: An Empirical Perspective 

International Journal of New Economics and Social Sciences 1 (11) 2020: 185 - 196 

DOI 10.5604/01.3001.0014.3540   

193 

possibility they have a long run equilibrium relationship. However, the study utilized 

Johansen and Juselius (1990) multivariate cointegration test to verify the existence or 

otherwise of the cointegrating equations among these variables. The results of this test as 

shown in the table above indicate the existence of at most three cointegrating vectors in 

the systems. The Eigenvalue and the maximal eigenvalue statistics above confirms the 

presence of at most three cointegrating vectors in the model at a lag interval of 1 to 1. 

Therefore, it could be concluded from the cointegration test that the variables of interest 

in this paper have a long run equilibrium relationship with one another.  
 

Table 4.  The Impact of Agricultural Sector and Employment Generation in 

Nigeria. 

Dependent Variable: LEMP 
Variable Coefficient t-statistics P-value 

LAEXP -52.59935** -2.465625 0.0297 

LAGP 20.40761*** 1.235959 0.2401 

INF 0.352715 0.395712 0.6993 

 C 677.7358** 2.592214 0.0236 

 R-Squared 0.867063   

Adjusted R-Squared 0.734125   

Source: CBN, 2017: Authors` computation (2019)  ***Significant at 10%, **Significant at 5%, 

The table above shows the estimated results of the dynamic ordinary regression analysis. 

Agricultural output and inflation rate had the expected signs, but reverse was case of 

agricultural expenditure. In the same vein, the explanatory variables of the model which 

comprises of inflation rate, agriculture output and expenditure on agriculture jointly 

explained about 87% of the systematic variations in the dependent variable, employment 

leaving 13% unexplained as result of random chance. This implies that this model 

employed is comparatively good for this work. However, the explanatory power reduced 

to 73% as the loss in the degree of freedom adjusted.  

In addition, there is a positive relationship between employment and agricultural output 

in Nigeria, though it is not statistically significant at 5% level of significance. A unit 

change in agricultural output increases the level of employment by 20% in the country. 

This study is supported by Obanga (2018) despite the fact that different methodology was 

adopted. Also, employment and inflation rate have a positive relationship. This implies 

that a unit change in inflation rate increases employment by 0.4% in the country. This 

finding is validated by the submission of Philip`s Curve which stipulates that there some 

level of inflation rise that accompanies employment generation in an economy. However, 

expenditure on agricultural sector had a significant negative relationship with 

employment generation. A unit change in agricultural expenditure results in a decline of 

52% in employment in the country. This reason for this finding might be as a result of 

negligence of agricultural sector by the Nigerian government in the past few decades due 

to the advent of crude oil which has turned the economy to a mono-cultural nature. In 

another perspective, it might be partly due to embezzlement of funds benchmarked for 

agricultural development by the public office holders and the people at the corridors of 

powers which is the order of the day in all spheres of life in Nigeria. 
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Table 5. Pairwise Granger Causality Test 
 

Sample: 1990 2017  

Lags: 2   

    
    

 Null Hypothesis: Obs F-Statistic Prob.  

    
    

 INFL does not Granger Cause LT_EMP  26  24.4534 3.E-06 

 LT_EMP does not Granger Cause INFL  0.24608 0.7841 

    
    

 LA_EXP does not Granger Cause LT_EMP  26  1.10744 0.3489 

 LT_EMP does not Granger Cause LA_EXP  11.2430 0.0005 

    
    

 LA_OUTPUT does not Granger Cause LT_EMP  26  0.65479 0.5298 

 LT_EMP does not Granger Cause LA_OUTPUT  1.06430 0.3629 

    
    

 LA_EXP does not Granger Cause INFL  26  4.02231 0.0332 

 INFL does not Granger Cause LA_EXP  1.47277 0.2520 

    
    

 LA_OUTPUT does not Granger Cause INFL  26  4.49706 0.0237 

 INFL does not Granger Cause LA_OUTPUT  2.81226 0.0828 

    
    

 LA_OUTPUT does not Granger Cause LA_EXP  26  3.17586 0.0624 

 LA_EXP does not Granger Cause LA_OUTPUT  0.52134 0.6012 

    
    Source: CBN, 2017: Authors` computation (2019)   

This section examines the direction of causality among employment level, agricultural 

output, agricultural expenditure and inflation rate in Nigeria within the context of 

Pairwise Granger Causality Test. From the table above, it could be submitted that there 

is an existence of a unidirectional feedback which flows from employment to agricultural 

expenditure. This implies that employment generation is one causing expenditure on 

agriculture in the country. Similarly, expenditure on agriculture granger causes inflation 

rate in the economy. However, no causal relationship that exists between inflation rate 

and employment generation in one hand and agricultural output and agricultural 

expenditure on the other hand.  
 

Conclusions 
This study investigates the role of agriculture in generating employment in Nigeria over 

the period of 1990 to 2017. Subsequently, the summary of the major findings in this study 

could be presented as follows. Agricultural sector contributed to employment generation 

in the country, though not significant in the post SAP era. Similarly, inflation rate has a 

positive impact on employment generation in the economy. However, the contribution of 

agricultural expenditure to the employment generation was negative in the country. 

Furthermore, one way feedback flows from employment to agricultural expenditure and 

expenditure on agriculture granger causes inflation rate in the economy. However, no 
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causal relationship between inflation rate and employment generation in one hand and 

agricultural output and agricultural expenditure on the other hand.  

Moreover, based on the discoveries in this study, the following recommendations could 

be made for the policy makers, future researchers and all the stakeholders in agricultural 

sector in Nigeria that agricultural sector has the capacity to serve as an antidote to the 

current devastating unemployment menace among the youths in Nigeria if the sector is 

reformed. This implies that whenever employment generation is the target of the policy 

makers in Nigeria, manipulating agricultural output will induce a rise in the level 

employment in the long run. Also, the government should possess a political goodwill to 

diversify the current mono-cultural nature of the economy towards agricultural sector by 

benchmarking reasonable budget/funds to revamp this sector of the economy with a view 

to generating a substantial gainful employment for the current teeming unemployed 

youths and adequate food supply for all and sundry in the country.  
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