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I JEGO WPŁYW NA EKONOMIĘ GLOBALNĄ 

 

 
Abstract 

The relationship between human health and disease is neither a new concept nr a new 

subject. The outbreak of Covid-19 in Wuhan city of China in December, 2019 has turned 

out to be a global health emergency which triggers disastrous socio-economic and polit-

ical crises in the infected countries. Covid-19, apart from becoming the greatest threat to 

global public health of the century, it has severely demobilized the global economy. It is 

against this backdrop that this paper examined the political economy of Covid-19 and its 

effects on the global economy. The paper argues that the measures taken to contain the 

epidemic in some countries appear as putting the nation under a state of siege. Some 

governments are adopting rather extreme measures - complete lockdown of the cities, the 

provinces and even the country itself, school closures, travel ban and cancellation of 

flights. The lack of responsible world leadership when it is most needed in terms of 

providing basic subsistence to the vulnerable especially in Africa has also proven prob-

lematic in the spread of the contagious disease. The paper concludes that the abuse of 

powers for narrow political motives exacerbate the spread of Covid-19 which brought 

considerable human suffering and economic disruption worldwide. The paper therefore 

recommends among others that the US government and the world leadership should strive 

to ensure effective and well-resourced public health measures to prevent infection and 

contagion, and implement well-targeted policies to support healthcare systems and work-

ers, support low-income economies and protect the income of the vulnerable including 

social welfare payments to citizens while the monetary authorities offered loan relief to 

help businesses in the affected countries. 

Keywords: Covid-19, Global Precision, Coronavirus, Political economy, Global econ-
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Streszczenie 

Relacja między zdrowiem a chorobami ludzi nie jest ani nowym tematem, ani nie stanowi 

nową koncepcję. Wybuch epidemii Covid-19 w mieście Wuhan w Chinach w grudniu 2019 

roku przerodził się w globalny kryzys zdrowotny, który wywołuje katastrofalne kryzysy 

społeczno-gospodarcze i polityczne w zainfekowanych krajach. Covid-19, oprócz tego,  

że stał się największym zagrożeniem dla globalnego zdrowia publicznego stulecia, po-

ważnie unieruchomił globalną gospodarkę. Na tym tle w niniejszym artykule przeanali-

zowano ekonomię polityczną Covid-19 i jego wpływ na gospodarkę światową. W artykule 

stwierdzono, że środki podjęte w celu powstrzymania epidemii w niektórych krajach wy-

dają się wprowadzać kraje w stan oblężenia. Niektóre rządy podejmują raczej ekstre-

malne środki - całkowity zakaz opuszczania miast, regionów, a nawet samego kraju, za-

mknięcie szkół, zakaz podróżowania i odwołanie lotów. Brak odpowiedzialnego świato-

wego przywództwa, gdy jest to najbardziej potrzebne w zakresie zapewnienia podstawo-

wych środków utrzymania dla osób szczególnie narażonych, szczególnie w Afryce, rów-

nież okazał się problematyczny w rozprzestrzenianiu się choroby zakaźnej. W artykule 

stwierdza się, że nadużycie władzy z powodu motywów politycznych zaostrza rozprze-

strzenianie się Covid-19, co przyniosło znaczne cierpienia ludzkie i zakłócenia gospodar-

cze na całym świecie. W związku z tym w artykule zaleca się między innymi, aby rząd 

Stanów Zjednoczonych i światowi liderzy dążyli do zapewnienia skutecznych i dobrze wy-

posażonych środków ochrony zdrowia publicznego w celu zapobiegania infekcji i zara-

żeniu oraz wdrażali dobrze ukierunkowane polityki wspierające systemy opieki zdrowot-

nej i pracowników, wspierające gospodarki o niskich dochodach oraz chronili dochody 

osób szczególnie narażonych, w tym świadczenia socjalne na rzecz obywateli, podczas 

gdy władze monetarne oferowaliby ulgę kredytową, aby pomóc przedsiębiorstwom w do-

tkniętych krajach. 

Słowa kluczowe: Covid-19, Globalny zasięg, koronawirus, ekonomia polityczna, glo-

balna gospodarka, globalne zdrowie publiczne 

 
________________________________________________________________________________________ 

 

Article history: Received: 10.06.2020 / Accepted: 21.06.2020 / Published: 30.06.2020 

JEL Classification: F 50, I 13, F 01 
______________________________________________________________________________________________________________________ 

 

 

Statement of the problem in general outlook and its connection  

with important scientific and practical tasks.  
The Coronavirus (COVID-19) outbreak brought considerable human suffering and major 

economic disruption nationwide. As is implied in the name Covid-19, ‘CO’ stands for 

‘Corona’, ‘VI’ for ‘Virus’, ‘D’ for ‘disease’ and ‘19’ presents the year 2019 (the year of 

its occurrence). The first modern COVID-19 pandemic was reported in December 2019, 

in Wuhan, Hubei province, China and most initial cases were related to source infection 

from seafood in wholesale market. Since then, the disease rapidly circled the globe and 

has eventually affected every continent except Antarctica. Output contractions in China 

are being felt around the world, reflecting the key and rising role China has in global  
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supply chains, travel and commodity markets. Subsequent outbreaks in other economics 

are having similar effects, albeit on a smaller scale. Besides its effects on human life, the 

novel coronavirus (Covid-19) has significantly slowdown the economy of nationwide. 

The spread of Covid-19 has led to a substantial disruption of global economic activities 

through a reduction in international production, travel and trade.  

This supply shock has led many social scientists to express concerns about an upcoming 

global recession, and recession generally lead to higher death rates (through a deteriora-

tion in physical and mental health, a rise in suicides and so forth). World leaders have 

rightly prioritized efforts to prevent widespread contagion in order to reduce the burden 

on countries’ health care systems and minimize the loss of human lives (Fetzer, Hensel, 

Hermle & Roth, 2020; Michie, 2020). The adverse consequences of Covid-19 on nation-

wide are significant including the direct disruption to global supply chains, weaker final 

demand for imported goods and services and the wider regional declines in international 

tourism and business travel. The risk aversion has increased in financial market with the 

US 10-year interest rate falling to a record low and equity prices declining sharply, com-

modity prices have dropped and business and consumer confidence have turned down 

(OECD, 2020).  

Thus, the sudden economic disruption caused by Covid-19 is not only destructive but also 

has spillover implications because it created demand and supply shocks in almost every 

area of human endeavor (El-Erian, 2020). 

Covid-19, apart from becoming the greatest threat to global public health of the century, 

it has severely demobilized the global economy. In international policies, while the US 

government is unable (and unwilling) to provide aid to the countries of the continent in 

the wake of the Covid-19 crisis, China is acquiring a more prominent public role in Latin 

America and other affected countries. In times of crisis, governments occupy the central 

stage, people’s expectations for decisive governments’ actions increase and there is 

higher tolerance for power concentration and constraints on people’s rights. This is espe-

cially the case with the current public health emergency that requires strong measures to 

limit social interaction in order to decelerate the spread of the virus.  

However, the effectiveness of the social-distancing measures in large extent depends on 

whether the government nationwide ensures basic subsistence to the vulnerable. 

 

Analysis of latest research where the solution of the problem was initiated.  
Initially, the perception was that the Covid-19 pandemic would be localized in China 

only, within a couple of months it has turned out to be a global health emergency.  

The economic pain became severe as people were compelled to stay at home, and the 

severity was felt in various sectors of the economy with travel bans affecting the aviation 

industry, sporting event cancelled affecting the sports industry, the prohibition of mass 

gatherings affecting the events and entertainment industries nationwide (Horowit, 2020; 

Ozilli & Arun, 2020). The World Trade Organization (WTO) and Organization for Eco-

nomic Cooperation and Development (OECD) cited in Chakraborty and Maity (2020: 4-

5) have indicated “Covid-19 pandemic as the largest threat to global economy since the 

financial emergency of 2008-2009. Some of the experts are of the opinion that human 

civilization has not faced such an unprecedented emergency after the World War-II.  
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Thus, Covid-19 has undoubtedly put forth a remarkably bad effect on the day-to-day life 

of the entire human society and on the world economy”. Apart from Covid-19, the human 

civilization has witnessed at least five (5) pandemic in the current century.  

For instance, H1N1 in 2009, polio in 2014, Ebola outbreak in West Africa in 2014 and 

Ebola outbreak in Democratic Republic of Congo in 2019. These worldwide outbreaks 

resulted in a large number of fatalities, morbidities and cost billions of dollars. Some of 

the global strategies for prevention and control of civid-19 include restriction on mass 

gathering, control of human population growth, medicine, forestation and global ban on 

wildlife trade (Chakraborty & Maity 2020). Travel restrictions, social distancing and 

complete lockdown of the cities, the provinces and the countries where other measures 

used to prevent and control covid-19 pandemic. The US government decreases interest 

rates by 0.5% in an attempt to soften the blow of the covid-19 pandemic on the US econ-

omy.  In the way, the European government pledged EURO 1.7 trillion rescue package in 

an attempt to dampen the economic effects of covid-19 on the Eurozone with contribu-

tions from all member states. The UK government announced $330 billion package of 

emergency loan guarantees to help those in financial difficulty. China and Japan took 

similar action by providing the equivalent of $240 billion and $43 billion to maintain 

bank liquidity respectively. 

Fetzer et al. (2020)  affirm that major crises can act as critical junctures or reinforce the 

political status quo, depending on how citizens view the performance of central govern-

ment. The Covid-19 pandemic poses an unprecedented challenge to established democ-

racies. Governments face an apparent trade-off between a large number of deaths and 

economic shutdown. In response, most countries have enforced strict social confinement 

measures unthinkable outside war times, and usually referred to as ‘lockdowns’.  

Although, there seems to be a consensus that such policies are the most effective means 

to reduce the incidence of severe acute respiratory syndrome coronavirus 2 (SARS-COV-

2), which causes Covid-19, but they also strongly reduce civil liberties, erode social cap-

ital and bring about economy insecurity. Unsurprisingly, there is so far no consensus in 

the literature about the political consequences of the covid-19 pandemic.  

In recent working paper, Leininger and Shaub, 2020 cited in Bol, Giani, Blais and Loewen 

(2020) exploit variations in the number of confirmed cases at the county level in Bavaria 

ana found that the health crisis has benefited the dominant party. Thus, the Covid-19 

pandemic has been associated with greater partisan consensus and support for the gov-

ernment worldwide. 

 

Aims of paper. Methods 
This paper examined the political economy of Covid-19 and its effects on global econ-

omy. This paper adopts qualitative research design. The researcher used descriptive anal-

ysis to examine the issues of political economy of Covid-19 and its effects on global 

economy. The paper which is theoretical in nature draws its argument basically from sec-

ondary data which include journal articles, textbooks and internet sources. 
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Exposition of main material of research with complete substantiation of ob-

tained scientific results. Discussion 
COVID-19 Pandemic 

Covid-19 is a disease caused by SARS-COV-2, a novel strain gof coronavirus from the 

SARS species. Genomic analysis revealed that SARS-COV-2 is phylogenetically related 

to severe acute respiratory syndrome-like (SARS-like) bat viruses, bats could therefore 

be the possible primary source. From the information known at this point, several facts 

are pertinent. First, Covid-19 belongs to the same family of coronavirus that caused the 

Severe Acute Respiratory Syndrome (SARS) outbreak in 2003 and the Middle East Res-

piratory Syndrome (MERS) outbreak in 2012. Second, the mortality rate (number of 

deaths relative to number of cases, which is as yet imprecisely estimated and third, even 

though it emerged from animal hosts, it now spreads through human-to-human contact 

(Heymann & Shindo, 2020; Wu & McGoogan, 2020). Although the intermediate source 

of origin and transfer to humans is not clearly known, the rapid human-to-human spread-

ing capability of the virus has been established. According to the World Health Organi-

zation (WHO) latest update on 18 April 2020, the outbreak of Covid-19 has spread in 

more than 200 countries, approximately 146,198 people had died after contracting the 

respiratory virus out of nearly 2,164,111 confirmed cases, whereas more than 402,989 

people have recovered from the disease globally (WHO,2020). 

Today, more than 200 countries/regions haven reported confirmed Covid-19 cases, in-

cluding China, Italy, Iran, South-Korea, India, Switzerland, Taiwan, USA, Sweden, Sin-

gapore, Sri Lanka, France, Australia, Malaysia, Spain, United Arab Emirates, United 

Kingdom (UK), Nepal, Finland, Netherland, Japan, Belgium, Russia, Thailand, Philip-

pines, Cambodia, Germany, Turkey, Canada, Nigeria, South Africa, Ghana and other Af-

rican countries (Chakraborty & Maity 2020). The regional data on the spread of the 

Covid-19 disease which was reported by the WHO on 23 April 2020 shows that European 

region had the highest number of infected cases followed by the Americas and the Eastern 

Mediterranean. The Statistics is shown in the table 1 below. 
 

Table 1. World Region Situation in Numbers. 
 

Region  Confirmed cases New Cases Total Death  New Death 

Global 2,471,136 73,920 169,006 6,058 

European Region 1,219,486 32,302 109,952 3,618 

Americas Region  925,291 32,172 44,775 2,089 

Eastern 

Mediterranean 

139,349 4,879 5,326 141 

Western East Asia 33,912 2,242 1,427 86 

South East Asia 33,912 2,242 1,427 86 

African Region 16,115 560 720 16 
 

Source: WHO as of 23rd April, 2020 
 

As per the latest update of WHO on 08 June 2020, the outbreak of Covid-19 had spread 

in more than 40 African countries as shown in Table 2 below. 
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Table 2. African Countries with Reported Laboratory-Confirmed Covid-19 cases 

and Death. 
 

Country  Total 

confirmed 

cases 

Total      

confirmed  

New Cases 

Total 

Death 

Total  

New Death  

South Africa 48,285 2312 998 46 

Nigeria  12,486 253 354 12 

Algeria  10,154 104 707 9 

Ghana  9638 176 44 0 

Cameroon  7860 261 215 3 

Senegal  4328 79 49 2 

Guinea 4165 48 23 0 

Congo Republic 4015 138 84 3 

Cote d’voire 3739 182 36 0 

Gabon  3101 0 21 0 

Kenya  2767 167 84 1 

Ethiopia  2020 86 27 7 

Central African 

Republic 

1634 64 5 0 

Mali  1533 10 92 2 

Guinea-Bissua 1368 0 12 0 

South Sudan  1317 0 14 0 

Zambia 1154 0 7 0 

Madagascar  10522 26 9 0 

Equatorial Guinea 1043 0 12 0 

Niger 973 3 65 0 

Sierra Leone 969 23 48 0 

Mauritania  947 0 43 0 

Burkina Faso 888 0 53 0 

Chad  837 1 69 0 

Uganda 745 23 0 0 

Congo  683 30 22 2 

Cabo Verde  554 12 5 0 

Tanzania 509 0 21 0 

Togo  495 8 12 0 

Rwanda  439 8 2 0 

Malawi 438 29 4 0 

Mozambique 424 15 2 0 

Liberia  359 14 30 0 

Mauritus  337 0 10 0 

Eswatini 333 11 3 0 

SãoTomè Principle 295 0 10 0 

Zimbabwe 279 0 4 0 

Benin  268 0 4 0 

Comoros  97 0 2 0 

Angola 91 5 4 0 

Burundi  83 0 1 0 
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Eritrea 41 0 0 0 

Botswana 40 0 1 0 

Namibia 29 0 0 0 

Gambia 26 0 1 0 

Seychelles 11 0 0 0 

Lesotho  4 0 0 0 
 

Source: WHO 8th June, 2020.  

 

The Covid-19 pandemic has metamorphosed itself into a major threat overwhelming the 

healthcare system and affecting travels, education, events and the economics at large.  

The emergence and spread of Covid-19 from Asia to the Africa, America and the Europe 

represent a global pandemic threat. 

Political Economy 

The term ‘political economy’ originated in the 17th and 18th centuries to refer to economic 

policies of the nation-states that focused on taxes and trade policy.  

The meaning of the political economy was broadened in the 19th century to refer to the 

manifold ways in which capitalist economic structures and market processes were influ-

enced by political power at local, national and international levels (Adler, 2009).  

Political economy begins with the political nature of decision-making and is concerned 

with how politics will affect economic choices in a society.  

Thus, society should be defined broadly to include not only countries or other such juris-

dictions, but also firms, social groups, or other organizations. Alt and Shepse, 1990 cited 

in Miller (2008) sees political economy as the study of rational decisions in the context 

of political and economic institutions, stressing explicit micro-foundations based on ra-

tional actors. Thus, political economy in the context of this paper refers to the combined 

and interacting structures in monetary, fiscal, trade and industrial affairs and business’s 

role in shaping government policy and socio-economic inequality. Therefore, how poli-

tics affects economic outcomes is the major focused of political economy. 

Global Economy 

The global economy is the system of trade and industry across the world that has emerged 

due to globalization. It is the way in which countries’ economies have been developing 

to operate collectively as one system. It also refers to the interconnected worldwide eco-

nomic activities that take place between multiple countries. These economic activities can 

have either a positive or negative impact on the countries involved.  

The global economy can also be defined as an economic inter-dependence established 

between the most influential countries that drives the worldwide economic environment 

such as China, U.S.A, UK, Brazil, Italy, Taiwan, South Korea, Nigeria, Russia, Belgium, 

Japan, Malaysia, South Africa, United Arab Emirates, etc. (Arrighi, 1994).  

The global economy can be studied at different levels of analysis. At the macro level are 

international organizations and regimes that established rules and norms for the global 

community. These include institutions like the World Bank, the International Monetary 

Fund, the World Trade Organization, as well as regional Integration Scheme like the Eu-

ropean Union and the North American Free Trade Agreement.  
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These regimes combine both rules and resources, and hence they establish the broadcast 

parameters within which the global economy operates. While at the micro level, the key 

building blocks for the global economy are countries and firms (Gereffi, 2015). 

COVID-19 and the Nigerian Economy 

The full impact of Covid-19 on the Nigerian economy cannot be determined now, but 

there will be more insight into it as situation unfolds. However, the reason why the Covid-

19 outbreak became uncontrollable in Nigeria and caused suffering to the poor masses 

was because of weak institutions that were ineffective in responding to the pandemic and 

the lack of social welfare programs for the poor and vulnerable citizens.  

The fear of financial and economic collapse led to panic buying, hoarding of foreign cur-

rency by individuals and businesses for speculative reasons, flight to safety in consump-

tion, households stocking up on essential food and commodity items, businesses compel-

ling their staff to work from home to reduce operating costs. Most of economic agents 

who should have helped to revive the economy where unable to engage in economic ac-

tivities due to fear of contracting the Covid-19 disease, while other economic agents did 

not engage in economic activities when the federal government imposed and enforced its 

social distancing policy and lockdown in Lagos, Abuja and Ogun States in March, 2020. 

The Covid-19 pandemic affected Nigeria in the following ways.  

First, there were oil demand shocks which were reflected in the sharp decline in oil price. 

The most visible and immediate spillover was the drop in the price of crude oil from 

US$60 per barrel to as low as US$30 per barrel in March.  

Second, there were supply shocks in the global supply chain as many importers shutdown 

their factories and closed their borders particularly China. Nigeria was severely affected 

because Nigeria is an import-dependent country and as a result Nigeria witnessed short-

age of crucial supplies like pharmaceutical supplies, spare parts and finished goods from 

China.  

Third, travelling ban affected the aviation industry and this led to a sustained fall in the 

demand for aviation fuel and automobile fuel which affected Nigeria’s net oil revenue, 

and eventually affected Nigeria’s foreign reserve.  

Fourth, the pandemic affected borrowers’ capacity to service loans, which gave rise to 

NPLs that depressed banks’ earnings and eventually impaired bank soundness and stabil-

ity.  

Fifth, the national budget was severely affected. The budget was initially planned with 

oil price of US$57 per barrel. The fall in oil price of US$30 per barrel meant that the 

budget became obsolete and a new budget had to be formed that was reprised with the 

low oil price.  

Finally, the pandemic affected the Nigeria stock market. Major market indices in the stock 

market plunged when investors pulled out their investments into so-called safe havens 

like the US Treasury bonds. Stock market investors lost over N2.3 trillion (US$5.9bn) 

barely three weeks after the first cases of Covid-19 was confirmed and announced in Ni-

geria on January 28, 2020 (Ozili, 2020:7-8). 

Ozili and Arun (2020) examined the impact of Covid-19 on the global economy and found 

that COVID-19 have huge negative impact on Nigerian stock market in which the virus 

encouraged social distancing that eventually led to the closure of financial markets, cor-
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porate offices, business and events. Similarly, Chukwuka and Ekeruche (2020) re-

searched on understanding the impact of the COVID-19 outbreak on the Nigerian econ-

omy; their study reveals that pandemic led to high increase in nation’s debt services and 

revenue rate at 60% and the falling price of crude oil.  

This study is consistent with Oladeinde (2020) which examined Coronavirus and Nigeria 

cuts oil benchmark at US$30, slashes capital budget by 20% which was discovered that 

Nigeria will make significant change in its 2020 budget to contain the effect of the pan-

demic on the nation’s economy. Also, Osagie, Adenomon and John (2020) researched on 

the effect of Covid-19 outbreak on the Nigerian stock exchange performance and their 

study revealed a negative impact of Covid-19 on the stock returns in Nigeria. 

COVID-19 and the Test of World Leadership  

Some of the measures taken by a number of countries to combat Covid-19, especially 

China, Italy, India, US, UK, Spain, Nigeria and others have been deemed to be aggressive, 

draconian, intrusive and disproportionate.  

Many governments are being blamed for not doing enough and at the same time some 

governments are being criticized for taken aggressive measures, especially complete 

lock-down of the cities, the provinces and even the country itself.  

Also, doubts abound about the effectiveness of the measures not only in respect of China 

but other countries including the US, India, Europe, Nigeria arising from lack of trans-

parency in terms of numbers of infections, fatalities, testing facilities, extent of commu-

nity transmission and overall effectiveness of social distancing (Acharya, Michie (2020). 

This support the assertion of Michie (2020) and Stan, Rus and Tasente (2020) who posit 

that the effectiveness of the social distancing measures in large extent depends on whether 

the governments worldwide provides basic subsistence to the poor and vulnerable for 

their daily livelihood during the pandemic period.  

Blofield, Hoffmann and Llanos (2020) argue that the social distancing measures directly 

affect the economic livelihoods of the population who work in the informal sector and do 

not have savings to carry them through the pandemic crisis.  

Michie (2020) noted that similar steps were taken by governments nationwide despite 

apparent negative impacts on the economy and concerns about public freedom. 

McCarthy (2020) noted that the public trust on some governments appears to have fallen 

short of the desire.  

This is most noticed in the US, where a very high level confidence on the government’s 

ability to handle the outbreak in February 2020, ‘dropped substantially’ to reflect 

skeptism and even distrust. A March 2020 Gallup poll found that 61% Americans were 

‘very’ much worry, 24% somewhat confident (37%) of government’s ability to handle 

the outbreak. The poll reported a much higher level of worry than what was measured 

during previous health crises, including SARS, West Nile Virus and anthrax.  

Though, the government has moved more rapidly than before including a massive eco-

nomic stimulus package, engaging he armed forces, but the lack of confidence  or trust 

has mostly been attributed to disconnects in communication and actions among various 

agencies and authorities at various levels, the transparency issue has emerged to be espe-

cially problematic in respect of China and other countries with news of underreporting of 

number of infections and deaths which unfortunately caught the WHO in a wrong footing 

(Kavanagh, 2020). 
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Acharya (2020) affirms that when people do not have information, they tend to panic, and 

that if people do not trust that the government is telling them the truth about the risk to 

themselves and their families, people tend to make decisions that are not rational, and that 

puts our medical system at greater risk. Thus, it is only appropriate that the governments 

understand the importance of global codes of conduct where transparency and accounta-

bility are becoming increasingly important (Beng, 2003).  

Like other continents, the imposition of curfews and other constraining measures in Af-

rica, especially Nigeria that force people to stay out home are justified by the need to 

curve the spread of the Covid-19 disease. However, they also raise concerns about the 

abuse of powers for narrow political motives. In a continent where the poor and vulnera-

ble come last, this challenge is as much a political one as a technical one. 

COVID-19 and its Effects on Global Economy  

The Covid-19 pandemic that began in Wuhan, China has threatened the safety and af-

fected all aspects of human life throughout the world.  

In order to restrict further transmission of the disease in the community, many of the 

affected countries have decided to undergo complete lockdown leading to wide-ranging 

restrictions on passenger transportation, labor mobility and hours work. Major interna-

tional flights and also all types of business transports have been deferred amid different 

countries.  

Due to lockdown, all domestic flights, railway services (except goods trains), buses, 

trucks and vehicles transport are suspended with special exemption to those associated 

with essential commodities. In almost all the countries affected by Covid-19, entire edu-

cational, commercial, sports and spiritual institutions are closed. Tourism and industries 

are also facing utmost difficulties. Production level has gone very low.  

Economy of many so-called powerful countries are now facing the threat of high inflation 

and increasing unemployment as a result of low productivity and excessive expenditure 

for the treatment and rehabilitation of the Covid-19 victims and their families (OECD, 

2020). The spread of the Covid-19 encouraged social distancing which led to the shut-

down of financial markets, corporate offices, businesses and events.  

The rate at which the virus was spreading, and the heightened uncertainty about how bad 

the situation could get, led to flight to safety in consumption and investment among con-

sumers and investors (Ozili, 2020; Ozili & Arun, 2020). 

Production declines in China have been quickly felt by businesses around the world, given 

China’s key role in global supply chains as a producer of intermediate goods, particularly 

in computers, electronics, pharmaceuticals and transport equipment and as the primary 

source of demand for many commodities.  

A prolonged delay in restoring full production in affected regions would add to the weak-

ness in manufacturing sectors in many countries, given the time it takes to ship supplies 

around the world. Travel restrictions and the cancellation of many planned visits, flights, 

business and leisure events are severely affecting many service sectors. This is likely to 

persist for some time (OECD, 2020). 

In addition to the disruption in the supply chain, the capital market sector has also been 

affected. According to Nicola, Alsafi, Sohrabi, Kerwan, Al-Jabir, Losifidis, Agha and 

Agha (2020:6-7), in financial markets, “the S & P 500, a stock market index that measures 

the stock performance of 500 large companies on the USA stock exchange, the DOW 
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Jones industrial Average and the Nasdaq fell dramatically until the US government se-

cured the coronavirus Aid, Relief and Economic Security (CARES) Act, with the indexes 

raising by 7.3%, 7.73% and 7.33% respectively. Furthermore, 10-year US Treasury bond 

yields have dropped to 0.67%. In the Asian markets, the same pattern followed with 

China’s Shanghai composite, Hong Kong’s Hand Send and South Korea’s KOSPI ini-

tially dropping and followed by a rise in stocks after governmental support. Japan’s Nik-

kei was up 2.01%. Europe’s bond yields mostly declined, reaching market stress hit levels 

faced in the eurozone crisis of 2011-2012. Germany’s DAX, the UK’s FTSE 100 and the 

Euro Stoxx 50 were all down on March 23rd, 2020 but rose significantly after the EU’s 

rescue package was agreed. Gold dropped against the dollar by 0.65%.  

The declined in global stock markets has festered a volatile environment with critical 

liquidity levels. To combat these effects, central banks globally have intervened to ensure 

liquidity is maintained and mitigate the economic shock, with several leaders embarking 

on a ‘whatever it takes’ approach”. 

To Tokyo Olympics scheduled to be held from July, 2020 has been postponed to 2021, a 

decision that is supported by athletes and their respective nations. Tennis, cycling, golf, 

athletics, boxing, rugby, basketball, snooker and ice-skating fixtures have faced cancel-

lations and delays in an attempt to curb the spread of Covid-19. Inevitably, this will have 

a significant financial burden, the gravity of which has yet to come to light.  

The aviation industry is currently grappling with an unprecedented wave of cancellations 

and a significant drop in demand due to the implementation of social distancing policy 

and the restriction of unnecessary travel by the government in many countries.  

The GTBA reported that the business travel sector would lose US$820 billion in revenue 

due to the Covid-19 pandemic (Ozili & Arun, 2020). The hospitality and the tourism sec-

tor have perhaps been most one of the hardest-hit by the outbreak of Covid-19, with 

hourly workers facing potential devastating hardships. 

Covid-19 has also affected all level of the education system from pre-school to tertiary 

educational institutions. Different countries have imposed nationwide closures of educa-

tional institutions. Whilst the intention of these closures is on a public health basis to 

prevent both spread of the virus within institutions as well as to prevent carriage to other 

vulnerable individuals, these closures have had a widespread socio-economic impact in-

cluding malnutrition due to the lack of free school meals provided in many countries to 

children from low-income families. The Covid-19 pandemic has also caused an unprece-

dented challenge for healthcare systems worldwide.  

In particular, the risk to healthcare workers is one of the greatest vulnerabilities of 

healthcare systems worldwide. In the US, there is concern regarding uninsured individu-

als who may work in jobs predisposed to an increased risk of viral infection which may 

lead to significant financial consequences in the event of illness (Nocola et al., 2020). 

There were also spillovers to poor and developing countries that had a weak public health 

infrastructure and non-existing social welfare programs.  

With the effect of Covid-19 on healthcare systems worldwide especially in Africa, pro-

found changes to the dynamics of healthcare are likely to ensue, leading to massive in-

vestment into disease prevention infrastructure, and the accelerated digital transformation 

of healthcare delivery. 
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The global film industry incurred a US$5 billion loss during the Covid-19 outbreak. Sev-

eral Hollywood movie productions were postponed indefinitely which mean goodbye to 

theatre and cinema. The food sector, including food distribution and retailing has been 

put under strain as a result of people panic-buying and stockpiling on food.  

This has led to increased concerns about shortages of good products such as rice, long-

life milk, tinned vegetables, etc. this high demand on food products has also affected 

online food delivery worldwide. Nicola et al. (2020) notes that lockdown and social dis-

tancing measures to prevent spread of the Covid-19 have heightened fears of increasing 

domestic violence which include physical, emotional and sexual abuse.  

Refuge, one of the UK’s domestic abuse charities has made reports of a 25% increase in 

calls made to its helpline since lockdown measures were announced (BBC News, 2020). 

 

Conclusions 
Covid-19 has impact communities, businesses and organizations worldwide, inadvert-

ently affecting the healthcare and the pharmaceutical industry, the financial markets and 

the global economy. Governments of different countries postponed all types of religious, 

cultural, social, scientific, sport political mass gathering events in different parts of the 

world. The outbreak of Covid-19 has become a clinical threat to the common population 

and healthcare workers worldwide. Countries around the world have imposed a number 

of protective measures to contain the exponentially increasing spread of the virus.  

This include social distancing, travel ban, lockdown and a ban on congregations. Unco-

ordinated governmental responses and lockdown have led to a disruption in the supply 

and demand chain. In conclusion, the abuse of power for narrow political motives exac-

erbates the spread of Covid-19 which brought considerable human suffering and eco-

nomic disruption worldwide. Based on the foregoing, this paper therefore recommended 

as follows: 

1. The US government and the world leadership should strive to ensure effective and 

well-resourced public health measures to prevent infection and contagion and imple-

ment well-targeted policies to support healthcare systems and workers, support low-

income economies and protect the income of the vulnerable including social welfare 

payments to citizens, while the monetary authorities offered loan relief to help busi-

nesses in the affected counties. 

2. Governments worldwide should be transparent in sharing information on the extent 

of the Covid-19 crisis, the people should be consulted on the adequacy of measures 

before implementation and restrictions should be lifted as soon as the threat posed by 

Covid-19 diminish. 

3. Political leaders in African should act in unison to confront the Covid-19 pandemic, 

provide social welfare such as unemployment insurance, sickness leave as well as 

universal child allowances and improve the existing infrastructure to be able to con-

front social crisis in the future. This will go a long way to put in place basic-income 

guarantees and ensure continue access to basic utilities for low-income families. 

4. Governments need to act swiftly and forcefully to overcome the Covid-19 and its eco-

nomic impact through supportive macroeconomic policies that can help restore con-

fidence and aid the recovery of demand as Covid-19 pandemic ease. 
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