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Summary

In this paper, author considers six countries, which are two advanced industrialized countries (Ja-
pan and the United States), two transition countries with gradual approach (China and Hungary) and 
two transition countries with radical approach (Poland and Russia). 

Of the six countries, we could recognize that three countries, Japan, the United States and Hun-
gary, experienced the bubble burst. It was verified by the capital coefficient rising (more than 3 times 
than before in the specific period).

Although in relative sense, the research result indicated less approval rate concerning systemic 
transition in Hungary than in Poland. When judged with such indices as ‘money ratio’ and ‘capital 
coefficient’ in this paper, no indications of the bubble burst could be recognized in whole China. 
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Introduction

We have analyzed the so-called ‘bubble phenomena’ in China which have been described 
quite often, particularly focusing upon comparisons with Japan at the end of 1980s and 
the beginning of 1990s (Morita and Chen 2013; 2014a; 2014b). Based on entirely the ‘cir-
cumstantial evidence’, although we could say that the Chinese situations have seemed to 
be resemble the bubble, it has been difficult to affirm that China has been in the bubble. 
Moreover, it might be more difficult to predict of bursting the bubble. 

In view of such present situations, we would expand our horizons and employ USA and 
European transition economies as analytical targets (USA and Japan as advanced industrial 
economies, China and Hungary as gradual way of transition economies and Poland and 
Russia as radical way of transition economies). 

Needless to say, there have existed countries which have experienced bursting the 
Bubble. Of the countries investigated here in this paper, such countries as Japan, .Hungary 
and USA had experience of the bubble burst. Also as mentioned above, scientific evidences 
to show the bubble burst have never been necessarily incontrovertible. Thus, we have some-
times read assertions to argue that china bubble has already or in a short time burst with poor 
scientific evidence.
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In this paper, we consider the situations of countries experiencing the bubble burst, in 
comparison with which we investigate the situations of whole China and cities of China in 
Yangtze River Delta. 

Furthermore, we try to analyze based upon CEIC Data which mainly come from statistics 
and data by World Bank. Thus, it could be probable that numerical values derived from other 
sources indicate different ones. 

This paper is composed with the following sections. In section 1, we try to reconstruct 
present situations with money ratio and capital coefficient. Section 2 has Analysis I, which 
includes the analysis on bubble burst phenomena in Hungary. Section 3 is applied to Analysis 
II, in which the bubble phenomena in China are investigated focusing the attention on whole 
China and Yangtze River Delta area. Section 4 is devoted to a prospect meaning that consid-
eration of the bubble burst in China and some prospects based upon efficiency coefficient of 
money would be done. Finally, at section 5, we would have a short conclusion.

Present Situations

Generally, it is said that, the bubble in Japan burst around the year of 1991, the bubble in 
USA around the year of 2001 and the bubble in Hungary around the year of 2007. The reason 
why we would mention ‘around’ is that ‘when’ and ‘whether or not the bubble burst’ is not 
a given condition but an analytical target. We would investigate such an analytical target as 
above at the following sections. 

Money Ratio1

When we observe the money ratio, which means that the denominator is GDP amount of 
increase compared the previous year and the numerator is money supply amount of increase 
compared the previous year, the year of 2009 in China indicated 5.029 which was the big-
gest value. As regards the countries considered here in this paper were as following; 1987 in 
Japan was 4.059, 2008 in USA was 3.8972. 

As far as the European countries are concerned, in almost all years the ratio remained 
less than 1.0. From Table 1 to Table 6 it is shown the money ratio in six countries consid-
ered. 

1  In this paper we describe M2 as money. Also in this paper we call the “money ratio” which means the ratio of money supply 
amount of increase compared the previous year to the GDP amount of increase compared the previous year as mentioned in 
the text. 
2  If we mention by way of precaution, it is said that the bubble burst in Japan was 1991. However, needless to say, when we 
consider the years after the bubble burst, the situation described was different.
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Table 1
Hungary  

Year Ratio Year Ratio

1992 1.063 2003 1.006
1993 0.472 2004 0.319
1994 0.331 2005 0.902
1995 0.363 2006 0.897
1996 0.469 2007 0.999
1997 0.385 2008 0.829
1998 0.383 2009 -0.663
1999 0.598 2010 0.861
2000 0.398 2011 1.014
2001 0.479 2012 -1.729
2002 0.473 2013 0.999

Source: CEIC Data.

Table 2
China  

Year Ratio Year Ratio

1991 1.258 2003 1.872
1992 1.114 2004 1.306
1993 1.349 2005 1.619
1994 0.874 2006 1.995
1995 1.097 2007 1.169
1996 1.479 2008 1.487
1997 2.023 2009 5.029
1998 2.522 2010 1.908
1999 2.935 2011 1.756
2000 1.564 2012 2.628
2001 1.959 2013 2.681
2002 1.925

Source: like in Table 1.
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Table 3
Japan  

Year Ratio Year Ratio

1980 1.613 1992 2.536
1981 2.230 1993 14.000
1982 2.755 1994 8.356
1983 3.263 1995 6.823
1984 2.009 1996 3.865
1985 1.925 1997 5.565
1986 3.252 1998 -3.328
1987 4.059 1999 -4.321
1988 2.192 2000 3.261
1989 2.617 2001 48.980
1990 1.629 2002 -1.000
1991 1.728

Source: like in Table 1.

Table 4
Poland  

Year Ratio Year Ratio

1991 0.272 2003 0.516
1992 0.402 2004 0.173
1993 0.337 2005 0.972
1994 0.286 2006 0.867
1995 0.308 2007 0.537
1996 0.391 2008 1.161
1997 0.437 2009 0.642
1998 0.531 2010 0.835
1999 0.683 2011 0.854
2000 0.397 2012 0.624
2001 1.252 2013 1.236
2002 -0.238

Source: like in Table 1.
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Table 5

USA 

Year Ratio Year Ratio

1991 0.328 2003 0.660
1992 -0.018 2004 0.616
1993 0.076 2005 0.867
1994 0.041 2006 1.114
1995 0.841 2007 1.938
1996 0.838 2008 3.897
1997 0.789 2009 -2.101
1998 1.081 2010 -0.655
1999 0.987 2011 1.529
2000 0.844 2012 1.045
2001 1.555 2013 0.954
2002 0.933

Source: like in Table 1.

Table 6

Russia 

Year Ratio Year Ratio

1994 0.202 2004 0.349
1995 0.179 2005 0.420
1996 0.141 2006 0.549
1997 0.308 2007 0.649
1998 0.604 2008 0.254
1999 0.164 2009 -1.142
2000 0.234 2010 0.625
2001 0.344 2011 0.514
2002 0.384 2012 0.555
2003 0.459 2013 1.112

Source: like in Table 1.
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When we recognize that the value of 4.059 in 1987 Japan showing huge amount of mon-
ey supply stimulated occurrence and burst of the bubble3, it might be reasonable to presume 
the occurrence of bubble with 5.029 in China and 3.897 in USA. However, we could not find 
any evidences on the bubble burst in China. 

As mentioned previously, it is said that the bubble in Hungary burst in 2007. However, 
the money ratio in Hungary was not so high. As shown in Table 1, the ratio of the year 2007 
was less than 1 (0.999). Needless to say, nobody insisted that, with the value of the ratio 
(0.999), the bubble occurred and burst. 

Actually, however, it is said that in Hungary the bubble burst in 2007.
It is rather simple to answer the question asking why the bubble would burst. As the case 

of Japan (the “souryou kisei”–”strict regulation of total money supply”–4), most phenomena 
of bubble burst are proceeded by rapid shrinking of the quantity of money. 

It goes without saying, when excess supply of money comes into existence, it does not 
necessarily mean the occurrence of bubble. At the same time, what should be careful is that, 
as shown in the case of Hungary, existence of bubble occurrence and burst does not auto-
matically mean excess supply of money. 

Capital Coefficient 

The bubble occurs when, generally, huge amount of money supply could not closely be 
connected with production activity. In short, the relations between money supply and pro-
duction are cut off, which is called “capital coefficient”. In this section, we have a short look 
at the situations of the above six countries with capital coefficient. 

By way of caution, what the capital coefficient means is that, as the capital coefficient 
points out the size of capital per unit production, the more value of capital coefficient indi-
cates the more size of capital per unit production. In other words, capital is used to produce 
GDP inefficiently. 

In this paper, as the value of capital coefficient, we indicate the value (which nominal 
total capital formation is divided by nominal GDP) is divided by real GDP growth rate5. 

By the way, when we observe the situation with the capital coefficient, the picture we try 
to find might become clear even ex post facto. Around the year when 1991 in Japan, 2001 in 
USA and 2007 in Hungary, the capital coefficient went up rapidly. From Table 7 to Table 12 
display the capital coefficient of the six countries concerned in this paper. 

3  If it means the occurrence of bubble, we think other years should be taken into consideration. See Morita and Chen (2013). 
4  The souryou kisei described that official notice of (the then) Chief of Banking Bureau of Ministry of Finance entitled “on the 
restraint of accommodation of funds in relation to land”, in which “to restrain the ratio of expansion of accommodation funds 
to real estate to less than the growth rate of whole loans” was indicated. See upon this point Morita and Chen (2013). 
5  As regards this analytical measure, see for example Miura (2015). 
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Table 7
Hungary 

Year Capital Coefficient Year Capital Coefficient

1997 7.808 2006 6.480
1998 6.863 2007 47.320
1999 8.474 2008 28.080
2000 6.679 2009 -3.096
2001 7.063 2010 26.160
2002 5.739 2011 11.320
2003 6.543 2012 -12.997
2004 5.633 2013 12.997
2005 5.955

Source: like in Table 1.

Table 8
China  

Year Capital Coefficient Year Capital Coefficient

1991 3.93 2003 4.11
1992 2.63 2004 4.29
1993 3.19 2005 3.72
1994 3.23 2006 3.39
1995 3.84 2007 2.95
1996 4.04 2008 4.57
1997 4.08 2009 5.24
1998 4.74 2010 4.61
1999 4.82 2011 5.19
2000 4.17 2012 6.36
2001 4.37 2013 6.43
2002 4.17

Source: like in Table 1.
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Table 9
Japan   

Year Capital Coefficient Year Capital Coefficient

1981 7.426 1992 37.277
1982 8.804 1993 170.877
1983 9.070 1994 32.353
1984 6.192 1995 14.470
1985 4.447 1996 10.962
1986 9.862 1997 17.600
1987 6.927 1998 -13.030
1988 4.284 1999 -124.270
1989 5.918 2000 11.121
1990 5.831 2001 68.450
1991 9.702 2002 77.450

Source: like in Table 1.

Table 10
Poland  

Year Capital Coefficient Year Capital Coefficient

1992 5.67 2003 5.29
1993 3.91 2004 3.96
1994 3.13 2005 5.53
1995 2.67 2006 3.48
1996 3.31 2007 3.44
1997 3.27 2008 6.20
1998 4.98 2009 7.68
1999 5.54 2010 5.67
2000 5.78 2011 4.67
2001 17.07 2012 11.71
2002 12.81 2013 11.43

Source: like in Table 1.

Zeszyty-naukowe-48_2016.indd   101 2016-10-06   09:35:01



102 A POLITICAL ECONOMY OF SYSTEMIC TRANSITION AND BUBBLE PHENOMENA...

Table 11
USA 

Year Capital Coefficient Year Capital Coefficient

1992 5.702 2003 7.774
1993 7.533 2004 6.087
1994 5.464 2005 7.077
1995 7.945 2006 8.935
1996 5.795 2007 12.763
1997 5.180 2008 -82.28
1998 5.291 2009 -5.883
1999 5.003 2010 7.455
2000 5.894 2011 11.742
2001 22.200 2012 8.446
2002 12.166 2013 8.910

Source: like in Table 1.

Table 12
Russia 

Year Capital Coefficient Year Capital Coefficient

1999 2.317 2006 2.597
2000 1.869 2007 2.831
2001 4.311 2008 4.859
2002 4.226 2009 -2.420
2003 2.859 2010 5.022
2004 2.912 2011 5.858
2005 3.149 2012 7.134

Source: like in Table 1.

As shown from Table 7 to Table 12, there were some countries, in which the capital coef-
ficient rose rapidly just after the particular year. The capital coefficient of the year of 2007 in 
Hungary went up 7.3 times more than the previous year. The capital coefficient of the year of 
1992 in Japan rose 3.84 times more than the year of 1991. Similarly, the capital coefficient of 
the year of 2001 in USA went up 3.77 times more than the earlier year. It was reported that, 
in the above three countries, we could confirm the occurrence and the burst of bubble. In the 
case of Poland, however, the capital coefficient of 2001 rose 2.95 times more than the previ-
ous year of 2000. It is recognized in Poland that the occurrence of the bubble was avoided 
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by appropriate policy of Polish government6. Thus, from viewpoints of compared ratio of 
capital coefficient with previous year, the value in the vicinity of three times more seems to 
be “amount of experience” indicating as the bubble burst.

Also, the capital coefficient of Hungary continued to be disturbed after the year of bubble 
burst. Similarly, the capital coefficient of Japan was recorded as three times more for two 
years after then and continued to be disturbed. However, in the case of USA, the situation 
was different. In the years of 2003 and 2004, the value of capital coefficient returned to be 
normal. Even when global financial crisis came into existence, the capital coefficient was 
heavily disturbed. Soon after then, however, the value of capital coefficient recovered to be 
normal. With the same way of expression, we could not recognize any disturbances in the 
value of capital coefficient of Poland (including the years of 2008 and 2009)7.

If we apply such way of consideration to China, no year has significantly large value of 
capital coefficient. Even in the year of 2009 when the money ratio recorded extremely large, 
capital coefficient stayed 1.15 time more than the year of 2008. As mentioned repeatedly, at 
the present moment, we could recognize no sign of the bubble burst in China.

Thus, in this paper, we would observe the Hungarian situation upon the bubble burst, 
with which we consider the appropriate way how we interpret the Chinese situation focusing 
our attention upon the bubble phenomena.

Analysis I : Central Europe
Systemic Transition in Hungary

As is well known, it is said that the systemic transition in Hungary has been implement-
ed through gradual reforms. Also as frequently insisted, the difference between Hungarian 
gradual reforms and Polish radical reforms has been due to money supply situation. In Figure 
1 on consumer prices, the difference shows extreme rise of consumer prices (Poland) and 
rather stable consumer prices (Hungary) at the end of 1980s and the beginning of 1990s8. In 
short, it is obvious that the main purpose of Polish economic reforms was to absorb the huge 
amount of inflationary overhung and Hungary did not have such a necessity. 

Hungary was expressed as “undergoing a complete transfiguration to be the most liberal 
country in East Europe” at the end of 1960s under the Kadar Administration (Kido and Itoh 

6  See for example Horie (2010) upon this phenomenon. 
7  The phenomenon indicated as “IT Bubble” concerning USA, we think it should be reconsidered from viewpoints of “tendency 
of capital coefficient”. To say the least of it, we should interpret the phenomena in USA to be different significantly from the 
bubble burst in Japan and Hungary.
8  However, it might be debatable whether or not such a recognition is correct. As Lavigne (1995) insisted, if Czechoslovakia 
(until December 31, 1992) proceeded the transition by radical reforms, the assertion saying that implementing the radical 
reforms was due to extreme inflation would lose the generality (because the price rise in Czechoslovakia was by far more 
moderate than in Poland). Thus, such a recognition as in the text should be interpreted as coming from a comparison between 
Poland and Hungary. 
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(1977, p. 519). However, as Kido and Itoh included, it was done under the “two conditions” 
in Hungary. First one of them was “attitude of USSR” which meant that Hungary was “ex-
tremely dependent upon USSR and lacked the freedom of action” (op. cit., p. 519). Instead, 
in Hungary they were allowed their latitude of Hungarian domestic politics. However, the 
second one of them was “the existence of the conservatives in internal party” by which im-
plementation of the reforms was strongly resisted. 

Under the situation, Kadar Administration enforced the “New Economic Mechanism” on 
January 1968. It meant they introduced market economy. When they attempted politically 
dependence upon USSR and were encountered by resistance of the conservatives within the 
party, they introduced the market economy. Such reforms implemented by Kadar started 
from 1968 (much earlier than other countries) were distinguishing characteristic in Hungary. 
Furthermore, such an ambiguous form of marketization with political dependence upon 
USSR was another characteristic of Hungarian gradual reforms. Actually, the way towards 
market economy introduced by Kadar indicated better economic performance than other 
East European countries. 

In Hungary, therefore, they accumulated better economic performance and did not need 
such a radical way of reforms as in Poland. 

Even we talk as the above, Hungarian reforms were never proceeded in hushed silence. It 
went without saying that political discord about the reform ways was existed. 

Figure 1
Change of Consumer Prices

Source: Lavigne (1995).
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Concise expression according to Horibayashi (2009) showed that, after the political re-
gime transformation in 1989 (meaning the collapse of monopolistic control of political pow-
er by Communist Party) was enforced, until 2006 in Hungary they experienced the regime 
change of the right wing with the left wing through national election (op. cit., p. 185). It 
showed that the administration established after the general election of 1990 was the right-
of-center faction led (non-Communist) coalition government spearheaded by the Democratic 
Forum. Subsequently, after the general election of 1994, the left-of-center faction led coali-
tion government spearheaded by (renamed from Communist Party) the Socialist Party was 
established. Moreover, after the general election of 1998, the right-wing government (which 
was called afterwards as the Civil Union of Hungary) was executed. After the general elec-
tion of 2002, the left-of-center faction led coalition government spearheaded by the Socialist 
Party was reactivated. Such changeable situation as mentioned above was revised after the 
general election of 2006 because the left-of-center faction led coalition government spear-
headed by the Socialist Party continuously held political powers. The “ruling and opposition 
parties reversal” was not occurred. 

It was just the timing (of the year 2006) that the left-of-center faction led coalition 
government spearheaded by the Socialist Party modified the policy to austerity program. 
Needless to say, approval rate for Socialist Party and (the cooperation political party) Liberal 
Democratic Union was reduced. It was 2007 that the bubble burst occurred in Hungary. 

It went without saying that the global financial crisis of 2008 impacted seriously against 
Hungarian economy. From the side of finance, such serious things as the withdrawal of in-
vestment to Hungarian national loan, rapid depreciation of Hungarian forint and the support 
request to IMF were occurred. Also from the side of international trade, rapid decrease of 
export due to the shrink of foreign countries’ markets came into existence. Serious deterio-
rating conditions were obvious. 

As Horibayashi (2009) cited from a Hungarian expert, it is appropriate to understand 
that the growth rate of Hungarian economy was decelerated from four-to-five percent range 
to one-to-two percent range. Under such serious situations, global financial crisis had a bad 
influence on Hungarian economy (op. cit., p. 189). Therefore, also it is adequate to recog-
nize that, even if global financial crisis would never had occurred, growth rate of Hungarian 
economy had stayed in the vicinity of one to two percent to the utmost in (the then) recent 
some years (op. cit., p. 190). 

To sum up, in around the year of 2006, efficiency of whole Hungarian economy was 
dropped heavily and Hungarian government could not avoid turning to austerity program. 
The bubble burst was such phenomenon as happened at that process of Hungarian economy. 

If that is the case, why in Polish economy they did not experience the reduction of eco-
nomic growth rate?
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In the process of systemic transition, political discord (meaning the alternation of right-
wing and left-wing) happened in Poland. 

According to Taguchi (2005), they experienced in Poland as following.
First, it was the period to say that, from 1989 to 1991, the “solidarity” government was 

established and shock therapy was implemented. At the general election taken place in June 
1989, almost all seats of the free election parliamentary seats (established partially) were 
taken by the “solidarity” and the Polish United Workers’ Party (which meant the Communist 
Party) could take no seat. At the end of August 1989, Mazowiecki (“solidarity” activist) 
was asked to form a government and in September 1989 non-Communist Party govern-
ment (which was the first in Eastern Europe) was established. Also in October 1989 the 
“Balcerowicz Program” was announced9 and was proceeded the radical way towards mar-
ket economy (however, the side effects of radical marketization introduced by Balcerowicz 
damaged immensely against everyday life of Polish people and the Polish people who sup-
ported absolutely the government in the beginning became increasingly displeased with the 
radical program). Finally in December 1991, while the criticism against the program became 
strong, Deputy Prime Minister and Finance Minister Balcerowicz resigned (Taguchi 2005, 
p. 163). About the same time, however, at the general election implemented in 1991, the 
Democratic Left Alliance led by the Social Democracy of the Republic of Poland (meaning 
the successor of Communist Party) had seats with only 13 percent of the Lower House. Thus 
the Union of the Centrist government still held political powers. 

It was 1993 after the general election that the Democratic Left Alliance held political 
powers through coalition with the Polish Peasant Party, by which Pawlak administration 
started. Also the rise of left-wing was notable (Taguchi 2005, p. 167) and, when the presiden-
tial election was done in November 1995, Kwasniewski of Democratic Left Alliance won 
the election. Around this period, the “nomenklatura” of old regime days came back succes-
sively to the front stage of politics and economy (Taguchi 2005, p. 169). 

At the general election of 1997, the right-wing political powers won against the 
Democratic Left Alliance and came back to the government. Balcerowicz also returned to 
the Deputy Prime Minister and Finance Minister.

However, at the 2001 general election, left-wing (Democratic Left Alliance and Labour 
United) had 47 percent of the seats and established the coalition government with the Polish 
Peasant Party 

As mentioned as above, also in Poland change of government between right-wing and 
left-wing occurred. It means thus that only gradual reforms Hungary employed did not cause 
the political changes.

9  On the idea of “Balcerowicz Program”, see for example Bożyk (1989), Morita (1997).

Zeszyty-naukowe-48_2016.indd   106 2016-10-06   09:35:02



KEN MORITA 107

Main reasons why Poland could avoid decreasing economic growth seemed to be (1) 
almost no fluctuation in their economic policies and (2) small economic dependence on 
foreign countries10. 

As a matter of fact, main actor to implement the radical economic policies in Poland was 
the Democratic Left Alliance which took office after the 1993 general election. As Taguchi 
(2006) indicated, main rapid progress of the left-wing powers was not be changed the un-
dercurrent of marketization of it (p. 167), but the Democratic Left Alliance rather advanced 
the reforms saying that the restructuring shown as the bankruptcy of Gdansk Shipyard which 
was the stronghold of Labor Union, formation of The New Constitution which was the out-
standing problem etc. (pp. 167-168). What was important thing is that, even if any powers of 
right-wing and left-wing took office, the “undercurrent of marketization” was never changed 
at all. 

By way of precaution, it should be added that, as mentioned earlier, the “Balcerowicz 
Program” was exceedingly radical, and the Hungarian austerity program announced in 1995 
often called as “Bokros Package” was also radical (as was said that “there was the “Bretton 
Woods” behind the “Bokros Package” (Horibayashi 2009, p. 147)). 

However, it was a serious problem that, as Kornai named, such situations as the “prema-
ture welfare state” were inherited. Needless to say, the “premature welfare state” means the 
situation in which social expenditure is implemented beyond the economic ability and also, 
as Kornai insisted, in Hungary they had employed the policy after the Kadar days and that 
trend was continued under the government led by the Democratic Forum (Horibayashi 2009, 
p. 159). In short, it is nothing else but national burden accompanied by fiscal disseminating. 

It might be meaningful to interpret by sociology about the social cost of the systemic 
transition in Hungary. Both Table 13 and 14 point out the materials about the peoples’ opin-
ion concerning the situations upon systemic transition. 

According to Table 13, (as of February 1994) the peoples’ ratio of opinion in Hungary to 
think that the current regime was “much worse” and “a little worse” compared with the past 
regime reached 51 percent. It was undoubtedly much worse than in Czech (23.4 percent) and 
in Poland (39 percent).

Also Table 14 shows the peoples’ judgment whether or not their country went “right way” 
or “wrong way” (obviously in Czech and Estonia they showed the sustained optimism). 
In Hungary, they recognized that their country went wrong direction. Aslund (2002) gave 
the footnote to mention that “As everybody knows, Hungarians are inveterate pessimists”  
(p. 383). If Aslund’s view is correct, the path of systemic transition would be influenced by 
the “cultural gene”. 

Also according to Aslund’s opinion, “people favor quite radical reforms” (p. 383).

10  On the idea of “Balcerowicz Program”, see for example Bożyk (1989), Morita (1997). 
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Table 13
Distribution of public opinion about the regime change (%)  

Specification Czech Poland Hungary

Current Regime (compared with Past)
Much worse

Little worse
Same

Little better
Much better

9.4
14.0
18.9
34.3
23.4

18.4
20.6
17.1
32.8
11.1

25.8
25.2
22.6
21.2
5.2

Total 100.0 100.0 100.0

Source: Horibayashi (1999, p. 159). 

Table 14
Public Opinion about Direction of the Country, 1990-1996a (Net Percentage positive)  

Specification 1990 1991 1992 1993 1994 1995 1996

Poland 13 -41 -29 -4 -30 7 2
Czech 37 17 24 28 25 24 9
Hungary -19 -14 -47 -34 -69 -60
Estonia 30 7 23 17 24 27

a Respondents were asked, “In general, do you feel things in [our country] are going in the right or wrong direc-
tion?” 
Source: Aslund (2002, p. 384).

We would here look at several statistics about the social costs, from viewpoints of com-
parisons of Hungary with Poland (also taking into consideration China which would be 
analyzed in the next section). 

Figure 2 shows the budget deficit ratio to GDP, according to which the ratio in Hungary 
was much higher than in Poland (the average ratio from 1995 to 2014 was 5.43 percent in 
Hungary and 4.37 percent in Poland). Based upon the Maastricht Convergence Criteria of 
three percent, in Hungary the ratio was deviated from the criterion and in Poland was within 
the criterion in a few years. 

Much clearer situation was indicated in Figure 3 about unemployment rate. The unem-
ployment rate in Poland pointed out to be more than ten percent and in the year of 2002 (as 
of December) the rate was recorded 20.2 percent. Polish unemployment rate reached below 
ten percent at the year of 2007. To the contrary, in Hungary, until 2008 the rate was below 
ten percent but in 2009 it was above ten percent. According to the statistics concerned, we 
could recognize that, in Poland they implemented the hard policies which made the public 
feeling pain. 
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Figure 2
The ratio of budget deficit to GDP

Source: CEIC Data.

Figure 3
Unemployment rate

Source: like in Figure 2.

Zeszyty-naukowe-48_2016.indd   109 2016-10-06   09:35:03



110 A POLITICAL ECONOMY OF SYSTEMIC TRANSITION AND BUBBLE PHENOMENA...

Figure 4
Economic growth rate

Source: like in Figure 2.

Figure 5
The ratio of foreign trade amount to GDP

Source: like in Figure 2.
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Figure 4 describes economic growth rate. From the beginning of 1990s (except the years 
from 2000 to 2003), undoubtedly Polish economic growth rate was higher than Hungarian 
rate. Much harder policies seemed to create much more efficient economy. 

The difference of transition path between Hungary and Poland was frequently shown 
as the difference of privatization path (though at the beginning of systemic transition). 
To put it briefly, Hungary was in the way of foreign capital utilization and Poland in the 
way of domestic capital utilization (in the comparative sense). According to Table 15, the 
ratio of internal FDI to GDP indicated that, for example in 1995 in Hungary it was 26.7 
percent but in Poland it was 6.2 percent. In the year of 2001, the ratio of Poland became 
22.4 percent and of Hungary it was 45.4 percent. It is simply that the systemic transition 
in Hungary was implemented through more foreign capital led privatization and more 
government led reforms.

Also, as mentioned earlier, Hungarian state of dependence upon foreign countries could 
be confirmed by the degree of dependence on foreign trade. Figure 5 describes the ratio of 
foreign trade amounts (both export and import) to GDP. Obviously, the ratio of Hungary 
was much higher than Poland. We could recognize thus a part of vulnerabilities of Hungary. 

Table 15
The ratio of FDI amount to GDP (stock) (%)   

Specification 1980 1985 1990 1995 2000 2001 2002

Hungary
Inward
Outward

0.2 1.7
0.6

26.7
1,1

42.5
4.4

45.4
8.4

38.2
7.3

Poland
Inward
Outward

0.2
0.2

6.2
0.4

21.7
0.7

22.4
0.6

23.9
0.7

China
Inward
Outward

3.1 3.4 7.0
0.7

19.6
2.3

32.3
2.4

33.2
2.7

36.2
2.9

Source: UNCTAD, World Investment Report 2003.

Bubble burst of Hungary

As shown at the previous section, it was difficult to find any evidences showing the bub-
ble burst in Hungary until the year of 2007.

By way of trial, the details of “money ratio” and “capital coefficient” of Hungary, China 
and Japan until 2006 were indicated as Figure 6 (money ratio) and Figure 7 (capital coef-
ficient) although, in the Japanese case as a matter of convenience, we revised to coincide the 
2006 of Hungary with the 1990 of Japan. 
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Figure 6
Money ratio (Hungary, China and Japan)

Source: like in Figure 2.

Figure 7
Capital coefficient (Hungary, China and Japan)

Source: like in Figure 2.
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In the Figure 6 and Figure 7, we described about Japan until the year before bubble burst, 
and about China and Hungary we indicated the same years. It goes without saying that we 
could not find any facts to tell the bubble burst in China. It is certain to argue that at the year 
of 2006 in Hungary it was difficult to predict the bubble burst (however, as shown in the 
section 1, in 2007 we could observe the rapid increase of capital coefficient in Hungary). 
As indicated frequently, we could recognize the occurrence of bubble after when the bubble 
burst11. 

As we understand the situation from the previous investigation, crucial phenomenon in 
common between Hungary (2006) and Japan (1990) was the rapid decrease of money12 indi-
cating as the tight budget policy in Hungary and “souryou kisei” in Japan (which was clearly 
pointed out as the ratio of budget deficit amount to GDP as in 2006 Hungary. See Figure 2). 

Also we could recognize at the same time that, from the circumstances in China com-
parison and contrast with Japan and Hungary, we could not find any indications showing the 
bubble burst in China. 

Analysis: China

Whole China 

In this section, we consider the circumstances of whole China based upon the investiga-
tions in the section 1, and comparison and contrast with the details of Hungary analyzed in 
the section 2. 

Table 15 shows the ratio of FDI amount (stock sense) of both internal and external to GDP. 
It is undoubtedly clear that systemic transition in China (particularly since the “Southern 
Tour Lectures” in 1992 by Deng Xiaoping) was similar to Hungary (which means the foreign 
capital led transition). 

11  For example, Komiya (2006) expressed that “when Japanese economy was in the turmoil of bubble, almost no experts such 
as economic circles, securities business circle, policy makers, economists (including myself) could recognize that Japanese 
economy was in the bubble until just before the bubble burst” (p.202). Noguchi (1992) made the following “content analysis”. 
He investigated the number of articles in which the word “bubble” was used in the newspaper of Nihon Keizai Shinbun (Table A), 
According to the Table A, until the year of 1989, almost no article included the word “bubble”. When the word “bubble” was 
started to be used was after 1991. Because usual interpretation about the bubble burst in Japan was April 1991, the time when 
the word “bubble” started to be used was just before and after the bubble burst. The analysis by Noguchi with such the “content 
analysis” indicated the same situation as Komiya expressed. Also see Morita and Chen (2009) upon this point. 

Table A
Number of articles using the word “bubble”* 

Year 1985 1986 1987 1988 1989 1990 1991 1992
Number 8 3 1 4 11 194 2.546 3.475

* The number means the article including the word “bubble” in such newspapers as Nihon Keizai Shinbun, Nihon Kinyu 
Shinbun. The number of 1992 was until the end of October.
Source: Noguchi (1992, p. 27).
12  Needless to say, we might recognize the situation occurred in any particular fields not in whole China. 
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Figure 2 points out the ratio of budget deficit amount to GDP. It describes particularly 
that, as regards Hungary, it had a large value in 2006 and, as far as China is concerned, the 
ratio was relatively a smaller value (in the context of the Maastricht criteria, China had no 
year which was more than 3 percent of the criteria). 

Figure 3 shows the unemployment rate (in China, as is usual, it indicates the unemploy-
ment rate of registered workers in urban area). Large unemployment rate in Poland which 
described the social costs accompanied by systemic transition was obvious and small unem-
ployment rate in China was remarkable. 

Figure 4 designates the economic growth rate. Both extremely higher rate of China and 
lower rate of Hungary were recorded, which undoubtedly reflected higher and lower degree 
of economic efficiency.

Figure 5 means the ratio of international trade amount to GDP. As shown previously, vul-
nerability of Hungary followed by higher degree of dependence upon foreign countries, and 
also (in the sense of comparison) lower degree of dependence on foreign countries of China. 

To sum up, some factors closely connected with Hungarian burst of bubble, which were 
(1) the ratio of budget deficit to GDP which connected with tight budget policy of 2006,  
(2) the ratio of international trade to GDP which indicated the vulnerability of Hungary, 
and (3) lower rate of economic growth in Hungary which designated lower efficiency of 
Hungarian economy and existed as an undercurrent towards the bubble burst, were irrelevant 
ones for China. 

Needless to say, there are some common features between Hungary and China like for-
eign capital led systemic transition. However, it seems to be difficult to suppose such phe-
nomena as rapid withdrawal of foreign capital. 

If there are a few concerns about China, it might be a large value of the money ratio in 
2009 as mentioned in section 1, which could be connected with the occurrence of bubble. 
However, there could be other factors reached the bubble burst, of which we particularly in-
dicate the rapid shrinking of the quantity of money told such as Hungarian tight budget pol-
icy and Japanese strict regulation of total money supply. To such factors as above, Chinese 
government could appropriately deal with through implementing suitable policies (see later 
section upon this point). 

Yangtze River Delta Area

As well known, the Yangtze River Delta area has towed the growth of whole China. In 
particular Shanghai has been a direct-controlled city which has been rumored as “the burst 
of Shanghai bubble”. In this section, we would be focusing our attention upon Yangtze River 
Delta area as we think the area has been the most appropriate coming from the economic 
growth and the close observation related with the Shanghai bubble. As far as the provinces 

Zeszyty-naukowe-48_2016.indd   114 2016-10-06   09:35:03



KEN MORITA 115

of Jiangsu and Zhejiang are concerned, we concentrate the attention upon the capital cities, 
Nanjing and Hangzhou. 

First, we confirm the map of whole China (particularly the three big regions – meaning 
East, West and Center) and Yangtze River Delta area (Shanghai, Jiangsu and Zhejiang) with 
Figure 8. The Yangtze River Delta area is located on the coast of the East China Sea.

Figure 8
The three big regions in China and Yangtze River Delta

Source: Author based upon the image of Yun Chen.

Next, we concentrate our attention upon the three cities and have a short look at the 
economic growth rate and the ratio of budget deficit to GDP, which are shown as Figure 9  
and 10.

As regards the economic growth rate, rather clear trend could be recognized. Nanjing 
recorded the highest growth rate, which was followed by Hangzhou. Shanghai was the low-
est (that being said, growth rate of them were in general high). To the contrary, as far as the 
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Figure 9
Economic growth rate of the three cities in Yangtze River Delta

Source: like in Figure 2.

Figure 10
The ratio of budget deficit to GDP of the three cities in Yangtze River Delta

Source: like in Figure 2.
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ratio of budget deficit to GDP is concerned, Shanghai showed the highest ratio and Nanjing 
was the second highest. Hangzhou was different and had rather budget surplus (upon the 
statistics concerned, almost no year recorded more than 3 percent of the ratio). 

Thus, we could understand no statistics about the economic growth rate has shown indi-
cations of the bubble in China.

Table 16
Capital coefficient of the three cities in Yangtze River Delta   

Year Shanghai Nanjing Hangzhou

1996 3.648 4.191 1.765
1997 3.510 2.716 2.453
1998 4.630 2.748 2.208
1999 3.843 2.877 3.857
2000 3.007 2.827 2.601
2001 4.570 3.492 2.356
2002 4.190 5.741 4.142
2003 2.780 3.547 3.217
2004 2.132 3.467 2.786
2005 2.914 2.319 2.917
2006 2.947 4.375 2.885
2007 2.129 3.520 2.524
2008 2.974 4.884 2.884
2009 5.086 7.174 8.440
2010 2.094 3.440 3.076
2011 2.318 3.751 2.948
2012 5.447 4.033 4.906
2013 3.963 6.062 8.559

Source: like in Table 1.

What then does capital coefficient describe? Both Table 16 and (also to show the trend 
clearly) Figure 11 point out the coefficient. When we calculate the coefficient of the three cit-
ies to divide the ratio (of fixed asset investment to GDP) by economic growth rate13, we could 
have the Table 16 and Figure 11. We could observe the going up trend in 2009 and in Hangzhou 
relatively large values were recorded in 2009 and 2013. However, taking into consideration the 
Japanese bubble burst and Hungarian bubble burst, no sign of bubble burst was recognized in 

13  Due to the limitation of available statistics, economic growth rates concerned here were nominal. It is enough from the aim 
of this paper because we would like to have just a general tendency. Nominal growth rates were never inconvenient. 
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the Chinese three cities (capital coefficient of Hangzhou in 2009 was 2.93 times more than in 
2008, and the coefficient in 2013 was 1.74 times more than in 2012). Although it is difficult 
to insist determinedly because we have no statistics on capital coefficient in 2014 and 2015, it 
might not be appropriate to emphasize the indications of bubble burst in China. 

Prospect

On an Assertion of the “bubble burst” in China

There are few which consider the “bubble burst” academically and particularly few case 
studies. It is the same about a case study on failures of speculative behavior when we have 
wider viewpoints14. It goes without saying if taking into consideration China, the situation 
has been the same.

Thus, in this paper, even it is for convenience and it might not be academic, we would 
examine with referring to Miyazaki (2013, chapter 2)15. According to his assertion, we would 
interpret as follows. 

14  Upon this point, see Morita (1979) and (2002). 
15  Needless to say, we would not assert here that Miyazaki (2013) is representative or is typical concerning arguments on the 
bubble burst in China. To the utmost, (in the sense to show what kind of arguments have been implemented) we would point 
out the assertion of Miyazaki as an example on it. Also on this assertions, see Wu (2005). 

Figure 11
Capital coefficient of the three cities in Yangtze River Delta

Source: like in Figure 2.
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First, (even in the year of 2050) there could be existed a prerequisite saying that it could 
never occur a reversal between USA and China. In short, he has a perspective on Chinese 
economy that China could not become efficient enough to overtake USA. In other words, 
therefore, it could be possible for China to burst their bubble due to inefficiency. In addi-
tion, the scenario mentioned above was not postulated by Miyazaki, but by Japan Center 
for Economic Research (2050 Forecast). According to the postulate of Japan Center for 
Economic Research, the total amount of GDP of USA would be 27,300 billion US$ which 
would be the first place in the world, China would be 9,600 billion US$ and Japan 4,700 
billion US$ (there could be a big difference between USA and China). Even it is a differ-
ent matter, the scenario about Chinese economic growth is extremely important. If Chinese 
economy becomes stagnated, it would make capital coefficient higher, which would reach 
after all the bubble burst. 

Second, we have to designate the problem in China to be overinvestment, overproduction 
and excessive export. When China was confronted with the Lehman Brothers bankruptcy in 
September 2008, they implemented the fiscal stimulus with 4,000 billion yuan. Although 
it is correct to indicate that such fiscal stimulus could be possible only when they have 
one-party dictatorship system, it is not correct to point out that such fiscal policy could not 
reach structural reforms. Because originally structural reforms should not be done under the 
fiscal stimulus (though rich finances could make reforms easier, fiscal stimulus would not 
be urgent). Also it is correct to indicate that, the reason why the “overinvestment, overpro-
duction and excessive export” are coming from is Chinese circumstance to give priority to 
employ workers even operating in the red and even exporting with deficit. However, under 
the system of one-party rule, bubble could never be collapsed (distortion would be occurred 
by another shape but not by bubble burst).

Third, it is a perception saying that growing factors in China are disappeared. Needless 
to say, this third point is overlapped with the first point of reversal between USA and China. 
The importance of assertion is to insist that the breakdown of Chinese economic growth is 
abnormally deform such as 47 percent share of real estate investment to GDP. As mentioned 
earlier, in order to investigate whether or not such circumstances actually exist, we consider 
the measure of capital coefficient and the details of budget deficit ratio to GDP. Also as 
insisted previously, such values as Chinese capital coefficient and Chinese ratio of budget 
deficit to GDP are very excellent. 

Fourth, it is described that there are three big contradictions which Chinese economy has 
carried. The three big contradictions are designated by not Miyazaki but by Zhang Monan 
(who works for the World Economy Research Office of Prediction of National Information 
Center). According to Zhang, “first is the contradiction expressing that government led real 
estate investment is expanding but private led real estate investment is shrinking. The profit 
of manufacturing sector keep on decreasing. Second is the contradiction indicating that cen-
tral government is profiting by real estate transactions and local government is decreasing 
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the revenue through developing the economy. Third is the contradiction that “stable growth” 
and “high speed growth” are simultaneously professed (Miyazaki 2013, p. 61). Miyazaki, by 
indicating above mentioned circumstances, explains the meaning that Chinese economy has 
been confronted by the point where the impasse of planned economy could not be overcome 
by market economy (p. 61). It describes the systemic transition (from planned economy to 
market economy) itself, however, we could not recognize what the impossible point is all 
about and we could not understand what would be occurred next when they reach the impos-
sible point.

Fifth, it is the problem indicating as the risk for five big banks of falling into capital 
shortage. According to Miyazaki (2013), Li Zuojun of Development Research Center issued 
a warning saying that dangerousness of coming into the open of Chinese crisis would be-
come high in July or August 2013. Also Li Zuojun describes as follows. Crises which China 
has confronted with have been (1) bubble burst and (2) debt crisis of local governments, and 
both of them have been closely connected. Local governments which are led into the danger 
of interest payment and of revenue reduction would continue of selling lands by the piece. 
However, lands not yet sold would become smaller and the debt held a mortgage on lands 
would be soaring (Miyazaki 2013, p. 63). As a matter of fact, the amount of debt which local 
government easily borrowed reached 9,300 billion yuan according to Chinese Committee on 
Banking Inspection Management, in which 3,490 billion yuan would enter the term of pay-
ment until the year of 2016. Thus, it is “time’s up” now. 

Probably, the circumstance which it is “time’s up” now must be when market economy 
is born in mind. Definitely, if China would be in market economy, it is “time’s up” now. 
However, China is socialist country with one-party rule, and thus in finance of socialist 
country they could wait forever. Under the “soft-budget” system (according to Kornai), there 
could be no bankruptcy (if it could be, the “soft-budget” system itself could be dismantled). 

When in China to a greater or lesser extent always they clamor against crisis, such a crisis 
could not come into the open. The reason why such a crisis could not be realized is that in 
China there could be existed flexible mechanism to absorb any crises. The mechanism con-
cerned is fully controlled by Chinese government. 

Sixth, it is a problem about inscrutable loans by Chinese banks. Thus, it is recognized that 
the debt explosion in China would be a matter of time. In a word, without proper judgment 
and without decent mortgage, banks have lent a large amount of money to development au-
thorities whose responsibility has been unclear. Even the result to be irrecoverable would be 
as plain as a pikestaff, however, they think that it is all right because the money can always 
fall back on the government. When such a situation happens to financial institutions in USA, 
Japan and European countries etc, those financial institutions are engaging in practices that 
could be regarded as forcible collection of outstanding loans to call of loan claims. In China, 
situations are different. They have tried to overcome the difficulties by issuing the “wealth 
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management products”. With extremely high interest rate, they have planned to divert the 
money of depositor (Miyazaki 2013, p. 65). Such a scheme as frequently called to be “ponzi 
scheme” by European and American economic journalism could not be continued infinitely 
and would be failed sooner or later. Therefore, it is said that the debt explosion in China 
would be a matter of time. 

Undoubtedly, a “ponzi scheme” would fail sooner or later, however it is not obvious 
whether or not Chinese scheme would fail. If Chinese economy expands with enough size 
and if, within the process, collection of bad debt could be planned gradually and success-
fully, the Chinese scheme would never fail at all.

Seventh, it is an unsound structure of Chinese economy, which is in a word a “dispar-
ity”. Even when money could be supplied in large quantities, it could not be reached to the 
poor. Thus, consumption could never be expanded and the rich would put the money into 
their property (not into consumption). Production would become consequently excessive 
and disparity would not shrink totally. Needless to say, such the indication as above is cor-
rect. However, even the problem upon economic structure is extremely important as the 
background of it, as far as appropriate measures to prevent the bubble burst are concerned, 
it would be on a different matter. 

Finally, as eighth, it is a problem on corruption. Although it might be difficult to think 
that there could be credible information upon the amount of corruptions concerning the 
high-ranking Chinese government officials, it is easily estimate that according to snippets 
of information the scale of corruptions has been beyond of imagination. Also considerable 
scale of assets came from corruptions would be escaped abroad, which is needless to say 
“capital flight”. Such “capital flight” phenomena which are described by Miyazaki (2013) 
have been exact. Also it is appropriate to say that administrative ability of China has been 
suspicious. However, there are no assurance to mention that the above suspicion has become 
precise. This eighth is completely on a different level from the problem whether or not the 
bubble would burst. 

Based upon Miyazaki (2013), though it might not be exhaustive, we considered several 
assertions insisting “China bubble would burst”. However, we could not recognize that such 
assertions on “the Chinese bubble burst” could not be persuasive. If such assertions could be 
made up of, it works to make capital coefficient larger and the bubble burst could be easily 
understandable. 

As we observe in previous sections, the policies which reached directly the bubble burst 
in Japan and Hungary were “the “souryou kisei”–”strict regulation of total money supply” 
(Japan) and “tight budget policy” (Hungary). However, even when such policies as “souryou 
kisei” and “tight budget policy” are implemented, it might automatically not mean the bubble 
burst. Qualifications in which rapid decrease of money could occur the bubble burst are as 
following; (1) first, the economy concerned has lost functions and efficiencies which could 
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combine the money to production, (2) second, administrative ability of government has been 
missed. Usually, nation states under decentralized system have less administrative ability 
than ones under centralized system (if there could have been nation states under centralized 
system with less administrative ability, such nation states would become less sustainable and 
would become collapse immediately). When we define the bubble as the phenomena that as-
set related price increase beyond the fundamental level, the bubble would occur under only 
decentralized and democratic system but never occur under centralized system (as described 
above, other distortions would be actualized). From the beginning, the bubble burst in China 
could not be happened unless marketization and democratization in China would be enough 
developed (on the contrary, if the bubble burst would occur in China, it means that marketi-
zation and democratization in China could be enough developed). 

Efficiency Coefficient of Money

We have investigated earlier, under theoretical framework on behaviors of speculators 
and authorities, the characteristics of solution16. We have tried to solve simultaneous equa-
tions with authorities’ behavior and speculators’ behavior. 

What have become clear through such analyses are existence of two solutions which are; 
(1) the case which reaches equilibrium by working the mechanism of market and (2) the case 
in which market is heavily disturbed. When the second case would be actualized, it is neces-
sary to exist a proper condition in order to defend the case. 

If we express the above circumstances with the way of this paper, the qualification con-
cerned is that, when the bubble phenomena occur, the administrative ability on liquidity of 
authority is necessary to be several times more than the adjustment ability on liquidity of 
speculator. The “several times” means the reciprocal of “efficiency coefficient of money” 
(which is called here in this paper). 

The efficiency coefficient is the value indicating that how many amount of GDP incre-
ment could be produced by per amount of M2 increment. 

As being cleared by the above explanation, the reciprocal of efficiency coefficient of 
money equals to the money ratio called here in this paper. Thus, in order for authority to deal 
with appropriately the bubble, it is indispensable that authority should have the administra-
tive ability on liquidity which equals to several times more than the adjustment ability on 
liquidity of speculator. 

As described in the section 1, the money ratio of China in 2009 was 5.029, which was 
more than the money ratio of Japan in 1987 (4.059) and was much more than of Hungary 
in 2007 (0.999). It goes without saying that both Japan and Hungary experienced the bub-

16  Upon the details, see Morita and Chen (2014b).
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ble burst. If we express the above situations with the solutions of simultaneous differential 
equations concerned, it would be more probable that, if without authority’s intervention, as 
market would be heavily disturbed, it is extremely difficult to become controllable. 

The basis of problems is thus upon a degree of administrative ability on liquidity of 
authority in China. If it is diagnosed as Miyazaki (2013) described above that Chinese gov-
ernment is fully covered with corruption, sooner or later the bubble burst would be unavoid-
able. Undoubtedly, when democratic country with market economy has such money ratio 
as 5.029, bubble in the economy concerned would be promptly collapsed. However, if the 
economy with the ratio of 5.029 does not experience the bubble burst yet, it might be be-
cause China has different system under which Chinese authority has powerful administrative 
ability on liquidity. 

Therefore, as investigated in this paper, when we keep in mind the bubble burst of China, 
as long as we judge by examining carefully with statistics and data concerned, it is appropri-
ate to think that no indication about the bubble burst is observed17. 

Conclusion

Conclusions from investigation in this paper are as following.
(1) Countries as analysis subject in this paper are such six countries as two advanced 

industrial countries (USA and Japan), two transition countries with gradual reforms (China 
and Hungary) and two transition countries with radical reforms (Poland and Russia). Of the 
six countries the bubble burst was recognized in Japan, USA and Hungary. In the three coun-
tries capital coefficient was rising by more than 3 times in specific period.

(2) If we compare Hungary (gradual reforms) and Poland (radical reforms), we could 
recognize the differences which are (i) first, as far as macro-economic indices are concerned, 
more strict reforms were implemented in Poland than in Hungary, (ii) second, Hungary had 
reforms with the type of foreign capital use (with more overseas dependence), (iii) signifi-
cant differences were understood in the backing of public opinion for reforms (it could be 
pointed out such differences in cultural gene as “pessimistic” in the national character.

(3) As far as the two countries of Japan and Hungary (in which influences on the bubble 
burst were recognized for rather long years) are concerned, crucial characteristics common 
to the two are “tight budget policy” (Hungary) and “souryou kisei” (Japan), which means, in 
short, a rapid shrink of money. 

(4) From viewpoints of efficiency coefficient of money, we could recognize that, as re-
gards the bubble burst, the degree of administrative ability on liquidity of authority is cru-
cially concerned. 

17  Upon this assertion, see Morita and Chen (2013), (2014a) and (2014b). Also see Shiller (2014). 
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(5) When judged with any indices such as “money ratio” and “capital coefficient”, no 
indications of the bubble burst could be recognized in whole China. 

(6) Also when judged with indices like capital coefficient of the three cities in Yangtze 
River Delta area (Shanghai, Nanjing and Hangzhou), no indications of the bubble burst 
could be understood in the three cities.
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Ekonomia polityczna transformacji ustrojowej a zjawisko bańki 
[spekulacyjnej]: porównanie Chin z Węgrami

Streszczenie

W swym artykule autor rozpatruje sześć krajów, z których dwa są krajami wysoko rozwiniętymi 
przemysłowo (Japonia i Stany Zjednoczone), dwa – krajami transformującymi się o podejściu stop-
niowym (Chiny i Węgry) oraz dwa – krajami transformującymi się o podejściu radykalnym (Polska 
i Rosja). 

Spośród tych sześciu krajów moglibyśmy uznać, że trzy: Japonia, Stany Zjednoczone i Węgry do-
świadczyły pęknięcia bańki (spekulacyjnej). Zostało to zweryfikowane przez rosnący współczynnik 
kapitałowy (ponad 3-krotny wzrost niż poprzednio w konkretnym okresie).

Natomiast relatywnie wyniki badań wskazują mniej akceptowalne tempo przemian ustrojowych 
na Węgrzech niż w Polsce. Gdy się ocenia na podstawie takich wskaźników jak „wskaźnik kosz-
tów” i „współczynnik kapitałowy” w tym artykule, nie sposób stwierdzić w całych Chinach żadnych 
wskaźników świadczących o pęknięciu bańki (spekulacyjnej). 
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