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SOURCES OF FINANCING  
FOR INNOVATIVE BUSINESS ACTIVITIES IN POLAND

-
tant condition of their growth. Start-ups, facing limited access to the formal capital market, look for 
an alternative. This is the informal market of capital investors, venture capital funds, and increasingly 

for innovative start-ups. 

 L210, L260.
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Introduction

-

-

in a national economy, are analysed. Most start-ups are micro and small 

their access to the formal capital market is limited, start-ups look for alter-
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-

research hypotheses have been adopted:
H1: -

H2:
H3: Informal investors are a major source of capital for new, innovative busi-
ness initiatives.

-
eses, data and information are analysed. provided by Polish and international 

-
ments like: venture capital, buyout capital, mezzanine and property funds. 

development.
The venture capital market is divided into its formal and informal parts. 

The former is primarily represented by venture capital funds, the latter by 

High-risk funds – Venture Capital

their capital on development of enterprises in early phases of development, 

enterprises that have products, production methods or services that pose 
-

VC funds commonly invest in innovative projects based on state-of-the-art 
-
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-
cialist transfer of know-how (in the case of a sectoral investor).

-
panies, public institutions are primary providers of capital.

-

 –
 –
 –
 –
 –

risks. In the seed phase, capital is spent to build prototype products, conduct 

investment requirements or roll out a distribution network by means of co-

-

of all private equity (PE) transactions. In respect of value, investments into 

the PE transactions.
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Figure 1. Shares of the particular investment stages in venture capital investments in Poland
Source: Rynek private equity w Polsce. Trendy i szanse rozwoju, Raport KPMG, Warszawa 

-

for seed investments is especially notable. Value of these transactions is low, 
-
-

bers and values of the transactions. As a result, they accounted for a quarter 

-
-

Business Angels (BA)
-

-
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they know the market and understand risk and are thus able to effectively 
-

sized enterprises which are not quoted in the public market, normally at early 
-

 –
 – Innovativeness of a product or service, 
 –
 –
 – Possibility of active involvement in the enterprise’s operations,
 –

 –

-

less important. To use a metaphor applied in research into the interface of 

Private investors are normally reluctant to show off the monies they are will-
-

-
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-

-
-

vator and their project, they are supplied with documents to conduct the due 

-

-
-

2

overall value of their investments, as well as the network’s expansion. 

2
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Table 1. Business angels’ investments in Poland (after EBAN)
2014 2015 YoY

No. BANs 4 5
160 411
38 32
9.5 12.35

41 125 30 049
1.6 2.4

173 158 - -
233 - -

-

market, for instance:3 
 – Polidea
content to mobile equipment. The business was established in mid-2009 

Polityka
to tablets.

 – W biegu cafe
-

3
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-

of web sites (the so-called Web 2.0) and the possibility of micro-payments, 
both domestic and international transfers, have paved the way for a new 

-

-
Crowdfunding is 

-
ing in return for agreed-upon performances which involves a broad range 
of capital providers, uses IT technologies and has lower entry barriers and 
better terms of transactions than those generally available in the market” 

-

-
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2) 

3) -
mer is pure charity and no considerations other than possible expressions 

-

-

-

submitted)4. 

attracted PLN 385,600 from 3688 users5.
-

4

5
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-
-

-
antees for investors, as they are not stipulated by law. 

Financing of start-ups in Poland
-

the market. 
Studies of Polish start-ups indicate half of them rely exclusively on their 

own resources. As far as external sources are concerned, European Union 

-

Figure 2. 

Business Angels 
and VC

13%

Public resources
43%

Banks and financial 
istitutions

31%
Crowdfunding

2%

Employer
20%

Friends
5%

Family
24%

49

Lichota, P. Zbierowski, , 
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PARP’s survey as part of GEM shows similar tendencies. Public monies 

-
-

Conclusion
-

-

-

incentives to invest in start-ups, inter alia. Analysis of literature and statistics 

2. Capital of informal investors (family, friends, employers) and public re-

3. 

4. -

5. 
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6. -

7. -
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