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1. Introduction

classical model of cooperatives

unique corporate governance structure





2.  The corporate governance and spatial characteristics 
of cooperative banks – a literature review 

 a priori



The irst group of studies

tacit

relationship banking.



the second group of literature
post-Keynesian

and on regional economics

functional distance



corporate governance and banking strategy issues of 
cooperative banks

classical/traditional cooperative

mutuals



Table 1. Illustration of geographical position and lending activity 
of cooperative credit institutions 

Location of savings cooperatives

Allocations 
of collected 

deposits

Competitive market/
lending strategy pursuing 

cooperative model

Local monopoly 
situation /lending 

strategy in non-
competitive market

Competitive market / 
passive strategy pursuing 

cooperative model

Local monopoly 
situation / passive 

strategy-based 
cooperative model





3.  Regulatory and corporate governance challenges 
of the cooperative banking during the transition period

dual 
banking system





OTIVA

social 
embeddedness





In these transactions, besides managers 
often a new group of external investors took over cooperative banks

Local embeddedness



4. Regional dimension of lending activity 

The geographically concentrated nature of inanancial services supported by 
Economic History researches which examined the links between the location 
strategies of banks and hierarchical functions of settlements.



Figure 1. Presence of commercial and savings banks in the different size of settlements, 2017 (%)
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Figure 2. Rate of commercial banks’ and cooprative banks’ branch density 
at the level of administrative districts, 2017
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Figure 3. Estimated loan-to-deposit values of the cooperative sector (2010)
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Figure 4. Loan to deposit values and branches in local monopolistic situation of cooperatives
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5. Conclusions
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